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BEFORE THE 
SURFACE TRANSPORTATION BOARD 

STB Ex Parte No. 646 (Sub - No.2) 

SIMPLIFIED STANDARDS FOR RAIL RATE CASES—TAXES IN REVENUE 
SHORTFALL ALLOCATION METHOD 

SUBMISSION OF THE 
ASSOCIATION OF AMERICAN RAILROADS IN RESPONSE TO THE SURFACE 

TRANSPORTATION BOARD'S ORDER OF SEPTEMBER 23, 2009 

The Association of American Railroads (AAR) hereby responds to the decision of 

the Surface Transportation Board served September 23,2009, in which the Board 

directed the AAR to submit supplemental evidence and calculations in the above 

proceeding "necessary to establish carrier-specific average state tax rates for each Class 1 

railroad for the year 2008." Decision at 1. As noted in its decision, the carrier-specific 

state tax rates requested are used in the Board's methodology to calculate the revenue 

shortfall allocation method (RSAM), which is used in the smallest rate cases under its 

Simplified Standards method. See Simplified Standards for Rail Rate Cases—Taxes in 

Revenue Shortfall Allocation Method. STB Ex Parte No. 646 (Sub-No. 2) (STB served 

Nov. 28, 2008). Id. 

The Board further noted that in its January 30, 2009 Decision ("January 30 

Decision") in the above proceeding, the Board directed the AAR to submit evidence and 

calculations pertaining to the carrier-specific weighted state tax rates for the years 2002-



2007. The supplemental evidence now requested is for the purpose of updating that 

information. Id. ' 

The Board specifically directed that the AAR, in its submission, use the 2008 

state corporate income tax rates and the number miles operated by each carrier in 2008 

for each state in which it operated in 2008. The Board also directed, as it did in its 

January 30 Decision, that the AAR use information from the railroads' respective R-l 

Schedule 702 (Miles of Road at Close of Year—By States and Territories (Single Track)) 

to calculate the routc-milc portion of the average state tax rate equation. Specifically, the 

Board directed that AAR use column (g) of Schedule 702, which is the total miles 

operated, including both "line owned" and "line operated under trackage rights." Id at 2. 

The Board directed the AAR to calculate carrier-specific state tax rates for the 2008 year 

and to submit all work papers supporting those calculations to the Board. Id. at 2. 

Pursuant to the Board's decision, the AAR submits the requested supplemental 

evidence (including explanatory material) in the attached Verified Statement of John T. 

Gray, Senior Vice President—Policy and Economics of the Association of American 

Railroads. A copy of the work papers is being provided to the Board. 

' The Board also noted that it recently issued a Notice of Proposed Rulemaking requesting comment on its 
proposal that the AAR annually update the state tax information [Annual Submission of Tax Information 
for Use in the Revenue Shortfall Allocation Method. STB Ex Parte No. 682 (STB served September 21, 
2009) ("RSAM Notice")] and that, although that proceeding is expected to conclude prior to the point at 
which submission of 2009 state tax information is necessary, there still would be a gap in state tax 
information for 2008. Id. 
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Verified Statement of 

John T. Gray 

Introduction 

My name is John T. Gray. I am Senior Vice President - Policy and Economics 

for the Association of American Railroads (AAR), with offices at 425 3'̂ '' Street SW, 

Suite 1000, Washington, DC 20024. Among other responsibilities, my duties include the 

collection, analysis, and presentation of economic data related to railroads and their 

economic environment. One of my principal duties is conducting and supervising 

economic, financial, statistical and cost studies dealing with various aspects of the rail 

industry. 

The AAR is the trade association of the Nation's major railroads, as well as the 

railroads of Canada and Mexico. The AAR's United States railroad members, which 

include all of the Class 1 railroads, account for about 95 percent of our Nation's total 

railroad freight operating revenue. 

When appropriate, the AAR represents the railroad industry before govemment 

bodies, including participation in economic regulatory proceedings before the Surface 

Transportation Board ("STB" or "Board"). In particular, the AAR has participated in all 

of the STB proceedings in Ex Parte No. 646, including sub-dockets thereto. 

In this verified statement, I respond to the Board's decision served September 23, 

2009 directing the AAR to submit supplemental evidence necessary to establish carrier-

specific average state income tax rates for each Class I railroad for 2008. State corporate 

income tax rates are to be weighted for each railroad using the number of miles of 



roadway operated in each state as found in the Schedule 702, column (g), of the railroad's 

Annual Report Form R-l. 

Sources 

The two major sources for these calculations are Annual Report Form R-l and a 

web site tabic with state corporate tax information published by the Tax Foundation'. 

The Class I railroads provided additional information regarding tax rates, either to 

confirm the Tax Foundation rates or to document exceptions that apply to railroads 

operating in specific states. These exceptions are detailed below. 

Annual Report Form R-l 

The STB directed the AAR to weight state tax rates using miles operated in each 

state for each railroad. As the STB noted, mileage operated in each state can be found in 

column (g) of Schedule 702 of the Annual Report Form R-l submitted by each Class I 

railroad to the Board. Table 1 below shows the miles used for 2008. Appendix A 

contains the individual railroad Schedule 702 pages. 

' The Tax Foundation is a nonpartisan research and educational group based in Washington, DC. 



Table No. 1 
State Miles Operated 2008 

State 
Alabarra 
Arizona 
Ari<ansas 
California 
Colorado 
Connecticut 
Delaware 
Dist.ofColunt)ia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
IVIaine 
Maiyland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
NewHanpshiie 
New Jersey 
New Mexico 
New Yori( 
North Carolina 
North Dakota 
Ohio 
Oklahoma 

1 Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 

1 Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyonvig 

Total U.S. 

BNSF 
244 
595 

1,047 
2,130 
1.399 

0 
0 
0 
0 
0 

123 
1,552 

0 
673 

1,708 
99 

348 
0 
0 
0 
0 

1,686 
179 

1,759 
1,927 
1,529 

805 
• 0 

0 
1,357 

0 
0 

1,732 
0 

1,412 
386 

0 
0 
0 

925 
144 

4,941 
434 

0 
0 

1,678 
0 

273 
970 

32,055 

CNGT 
41 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,518 
81 

605 
0 

107 
263 

0 
0 
0 

1,016 
435 

> 851 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
7 
0 
0 

155 
0 
0 
0 

145 
0 
0 
0 
0 
0 
0 

1,514 
0 

6.738 

CSX 
1,014 

0 
0 
0 
0 

68 
44 
20 

1,651 
1,621 

0 
918 

1,723 
0 
0 

1,644 
43 

0 
560 
430 
569 

0 
94 
13 
0 
0 
0 
0 

648 
0 

1,290 
1,125 

0 
1,914 
• 0 

0 
1,062 

0 
1,286 

0 
1,012 

0 
0 
0 

1,047 
0 

1,296 
0 
0 

21,092 

KCS 
0 
0 

162 
0 
0 
0 
0 
0 
0 
0 
0 

182 
0 
0 

18 
0 

737 
0 
0 
0 
0 
0 

606 
396 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

151 
0 
0 
0 
0 
0 
5 

908 
0 
0 
0 
0 
0 
0 
0 

3,165 

NS 
1,372 

0 
0 
0 
0 
0 

203 
13 

149 
1,778 

0 
1,260 
1,527 

44 
2 

431 
81 
0 

269 
0 

642 
0 

211 
409 

0 
0 
0 
0 

933 
0 

791 
1,299 

0 
2,233 

0 
0 

2,339 
0 

783 
0 

848 
0 
0 
0 

2.080 
0 

833 
0 
0 

20,530 

SOO 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

363 
197 

0 
0 
0 
0 
0 
0 
0 

342 
1,240 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

482 
30 
0 
0 
0 
0 
0 
6 
0 
0 
0 
0 
0 
0 
0 

607 
0 

3,267 

UP 
0 

642 
1,331 
3,302 
1.522 

0 
0 
0 
0 
0 

849 
2,204 

4 
1,435 
2,206 

12 
1,138 

0 
0 
0 
0 

659 
0 

1,527 
125 

1,068 
1,192 

0 
0 

618 
0 
0 
0 
0 

1,175 
1,054 

0 
0 
0 
0 

14 
6,331 
1,261 

0 
0 

532 
0 

932 
879 

32,012 

Total 
2,671 
1,237 
2,540 
5,432 
2,921 

68 
247 
33 

1,800 
3,399 

972 
7,997 
3,532 
2,757 
3,934 
2,293 
2,610 

0 
829 
430 

2,569 
4,020 
1,941 
4,104 
2,052 
2,597 
1,997 

0 
1,581 
1,975 
2,081 
2,424 
2,214 
4,184 
2,738 
1,440 
3,556 

0 
2,069 

931 
2,168 

12,180 
1,695 

0 
3,127 
2.210 
2,129 
3,326 
1,849 

118,859 

AL 
AZ 
AR 
CA 
CO 
CT 
DE 
DC 
FL 
GA 
ID 
IL 
IN 
lA 
KS 
KY 
LA 
ME 
MD 
MA 
Ml 
MN 
MS 
MO 
MT 
NE 
NV 
NH 
NJ 
NM 
NY 
NC 
NO 
OH 
OK 
OR 
PA 
RI 
SC 
SD 

•TN 
TX 
UT 
VT 

' VA 
WA 
WV 
Wl 
WY 

Note: There rs no Class I raHioad mleage in Alaska, Hawaii, Maine, New Hairpshire, Rhode Island, or Vermont. 
Mileages are from Annual Report Form R-1, Schedule 702, Colurm (g). 



Tax Rates 

The state tax rates used in the computation were initially retrieved from the web 

site of the Tax Foundation.^ Appendix B contains the Tax Foundation tabic. The rates 

listed were then reviewed by the AAR and the Class 1 railroads for accuracy. Changes 

were made for the following reasons: 

1. Some state taxes, for example franchise taxes, arc not reported as income 

taxes by the railroads per requirements of Generally Accepted Accounting 

Practices (GAAP). Instead, those taxes are treated as franchise fees or 

similar items, and are reported as an operating expense (Schedule 410, 

Line 615). In those cases, the state income tax rates reported by the Tax 

Foundation have been changed to zero.'' The states where this occurs for 

2008 are Connecticut, New Jersey,, and New York. This change was also 

made in my Ex Parte No. 646 (Sub No.2) submission dated February 19, 

2009. 

2. Two state tax rates were not updated accurately by the Tax Foundation. 

Kansas has lowered its surtax. The 2007 tax rate is 4 percent plus a surtax 

of 3.35 percent - as reported by the Foundation for 2007 and 2008. 

However, the surtax has been lowered to 3.1 percent for 2008, making the 

Kansas tax rate 4 percent plus 3.1 percent, or 7.1 percent. Another state, 

Michigan, has begun a 4.95 percent income tax as stated by the 

^ See Tax Foundation web site at http://www.taxfoundation.or)t/. State corporate tax rates are listed by the 
foundation web site at http'^.'ww\v.taxfoundation.orti/publications''show/230.html. 
^ This means higher revenue causes some increased taxes in operating expenses in cases where a franchise 
fee is a percentage of revenue, and the Board's Uniform Rail Costing System may not account for the 
increase until it is updated with new annual report data. Franchise fees appear in the Other Taxes line of 
URCS Worktable A2 Part 4, and that Worktable is used by Worktable D8 Part 2. 

http://www.taxfoundation.or)t/


Foundation, but there is a 21.99% surcharge applied for 2008. The 

surcharge makes the tax rate equal to 4.95% times 1.2199, or 6.038505 

percent. Appropriate instructions pages for both states have been included 

in my work papers. In addition to the changes for Kansas and Michigan, 1 

have also clarified the Arizona tax rate. The Tax Foundation's figure is 

formatted to print rounded to 7.0 percent, but the actual rate is 6.968 

percent. A copy of page 1 of the Arizona tax form is included in my work 

papers, and 6.968 percent is the same rate used for 2007. . 

3. In Massachusetts, railroads pay a "Utility Franchise Tax" on income, and 

this rate is lower than the corporate income tax rate. This tax amount is 

reported as an income tax in the R-l. This change was also made in my 

Ex Parte No. 646 (Sub No.2) submission dated February 19,2009. The 

appropriate instructions page from the state of Massachusetts has been 

included in my work papers. 

4. For Ohio, a corporate income tax is being phased out and replaced with a 

tax similar to a franchise fee. In that case, the corporate tax rate was 

reduced using the state phase out formula (20% for 2008). The new tax 

being phased in is not computed because it is reported as a fee in operating 

expenses. (See item 1, above) The phase-out was also used in my Ex 

Parte No. 646 (Sub No.2) submission dated February 19, 2009. 

5. For Texas in 2008, railroads were taxed using a 1 percent tax rate on 70 

percent of gross receipts, and the taxes were reported as income taxes. In 

this case, I have calculated a carrier-specific tax rate for each Class I 



railroad using the same procedure used for 2007 in my Ex Parte No. 646 

(Sub No. 2) submission dated February 19, 2009. The calculation assumes 

that the ratio of Operating Revenue to Net Income Before Taxes is the 

same in all locations where a carrier operates. The tax rate is calculated 

using Taxes divided by Net Income Before Tax, where Taxes are equal to 

70 percent of operating revenue from the R-l (Schedule 210, Line 13) 

multiplied by the 1 percent tax rate. Net Income Before Tax is also from 

the R-l (Schedule 210, Line 46). The R-l data for this calculation are 

summarized and listed in Appendix C. The assumption that the ratio of 

Operating Revenue to Net Income Before Taxes is constant eliminates the 

need to make any revenue or cost allocations to Texas, since the result 

obtained (using the constant ratio) is the same using all revenue or a 

portion of revenue. 

6. For North Dakota, some companies may be required to file their tax return 

using a worldwide unitary combined report method. Those companies 

may elect to use North Dakota's "water's edge" method. If this is the 

case, a 3.5 percent surtax is applied. Soo Line Railroad uses this method, 

and its North Dakota tax rate has been adjusted to 10.0 percent (6.5 state 

tax rate + 3.5 surtax). More information on the surtax is provided in the 

work papers. 

Table 2 below lists the tax rates used for 2008. Rates that differ from the Tax 

Foundation have been shaded and bolded. Comments that begin with "***" denote 

states that have changes from the AAR's submission for 2007. Five state tax rates are 



different from 2007. Two states, Kansas and Michigan, had surtax rates change and were 

discussed above in item 2 above. In the case of Maryland, the Tax Foundation reports a 

higher tax rate for 2008. We have verified this increase, and a copy of the relevant 

Maryland tax page is included in my work papers. The Ohio income tax continues to be 

phased out in favor of a franchise tax, so the income tax rate is lower per Ohio phase-out 

rates. For Texas, the tax rate continues to be calculated using one percent of seventy 

percent of operating revenue for taxes with net income before taxes. (Discussed in item 5 

above and calculations arc in Appendix D.) Any time the ratio of Net Income Before 

Taxes to Operating Revenue changes, this calculation will yield a different tax rate. 

Justifications for the changes from the Tax Foundation numbers, noted above, are 

included in the work papers. 



Table No. 2 
State Corporate Tax Rates for 2008 

State 
Inc .Tax 

Rate Comments 
Alabama 
Arizona 
Ari<ansas 
California 
Colorado 

6 500% 
6 968% 
6.500% 
8 840% 
4.630% 

Connecticut 
Delaware 
Dist. of Colurrbia 
Fbnda 
Georgia 

0 .000% 
8 700% 
9 975% 
5 500% 
6.000% 

Sole railroad reports in operating expense, so tax rate changed to 0. 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 

7.600% 
7.300% 
8.500% 

12 000% 
7.100% ' Decreased 2008 - 4% plus 3.1 % surtax (instead of 3.35% surtax from 2007) 

Kentucky 
Loursiana 
Mame 
Maryland 
Massachusetts 

6.000% 
8.000% 

* 
8.250% 

6.500% 

No Qass I r 
*** Increased 2008 
Railroads use a Utility tax rate instead of corporate rate. 

Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 

6.039% 
9 800% 
5 000% 
6.250% 
6.750% 

' New 4.95% plus a 21.99% surcharge - 4 95 x 1 2199 = 6 038505% 

Nebraska 
Nevada 
New Harrpshire 
New Jersey 
New Mexico 

7.810% 
0 000% 

* 
0.000% 

7.600% 

None. 
No Class I mleage 
Reported in operating expense, rate changed to zero. 

NewYori< 
North Carolina 
North Dakota 
Oho 
Oklahoma 

0.000% 
6.900% 
6.500% 

1.700% 
" 6.000% 

Reported in operating expense, rate changed to zero. 

* " Companies (Soo only) filing using Water's Edge Election add a 3.5% pt. surcharge to 6.5% 
*** Phase-out of income tax and phasenn of franchise fee-like tax. 20% of 8.5% 

Oregon 
Pennsylvania 
Rhode Island 
South Caiolina 
South Dakota 

6 600% 
9 990% 

* 
5 000% 
0.000% 

No'Class I mleage 

None 
Tennessee 
Texas 
Utah 
Vermont 

6.500% 

5 000% 
***Continues to be calculated using 70%of Operating Revenue taxed at fXk results may differ fn im last year 

No Qass I mileage 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

6 000% 

0 000% None 
8 750% 
7 900% 
0 000% None 

Notes: 
There is no Class I railroad nileage in Alaska, Hawaii, or states mari<ed with a n " 
Tax rates are from the web site of the Tax Foundatnn, Washington, DC 
BokJed tax rates have been adjusted by the AAR fiom Tax Foundatnn number. 
"***" in corments notes that tax rate is changed from prior year. 

' (except TX), rates are not collected here. 



Calculation 

The weighted average state income tax rate for each railroad was calculated using 

the mileages'*, as found in Table 1 and Appendix A, and tax rates shown in Table 2. 

Tabic 3 below summarizes our calculations and compares the results for 2008 to the rates 

approved by the Board for 2007. Calculation detail is in Appendix E. 

Table No .3 
Summary of 

Average State Tax Rates 

Railroad 

BNSF 
CNGT 
CSX 
KCS 
NS 
SOO 
UP 

2008 

5.668 % 

7.593 

5.746 

5.859 

6.005 

8.634 

6.051 

2007 

5.650 % 

6.684 

5.702 

6.494 

5.986 

7.501 

6.163 

* While we agree that state mileage is a reasonable way to average the tax rates, it should be noted that 
there may be some cases where a railroad does not have mileage in a state yet pays state taxes. 



VERIFICATION 

WASl-IINGTON.D.C. 
) SS. 

I. John T. Gray, being duly sworn, st;ite rhal I have read (he 

foregoing statement, that I know its contents, and that those contents 

are true us stated. 

) JOHN'trORA^-

Subscribed and swom to before me this ^ ) day of 
October 2009. 

Notary Public 

My Commission expires: Pamela C. Nwosu 
Notary Public, District ot Columoia 
My Commission Expires 2/14/2012 
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Koad Initials: NS Rail 
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State Corporate Income Tax Rates 
As of January 1, 2008 

State Tax Rates and Special Rates or Notes 
Brackets 

Alabama 

Alaska 

' 

Arizona 

Arkansas 

Califomia 

6.5% 

1.0% >$0 

2.0>10K 
3.0 >-20K 

4.0 > 30K 

5.0 > 40K 

6.0 > 50K 

7.0 > 60K 

8.0 > 70K 
9.0 > 80K 

9.4 > 90K 

7.0% 

1.0% >$0 
2.0 > 3K 
3.0 > 6K 
5.0>11K 

6.0 > 25K 

6.5>100K 

8.84% 

Colorado 
Connecticut 

Delaware 

4.63% 
7.5% 

8.7% 

Florida 5.5% 

Federal deductibility 

Minimum tax is $50. 

Minimum tax is $800.10.84% on financial 
institutions. The tax rate on S-Corporations is 1.5% 
(3.5% for financial S-Corporations). A 6.65% AMT is 
also imposed. 

Pay higher of income tax or tax oh capital (3.1 mills 
per dollar, with a minimum of $250 and a maximum 
of $1,000,000). 
Banking tax: 8.7% on first $20 million, 6.7% for next 
$5 million, 4.7% for next $5 million, 2.7% for next 
$620 million, and 1.7% for amounts greater than 
$650 million. A franchise tax is due on the greater 
of the tax calculated on authorized shares or gross 
assets ($35 minimum, $165,000 maximum). 

Taxpayers who owe federal AMT must pay higher of 
FL Corp. Inc. Tax or 3.3% alternative minimum rate. 

Georgia 6% 
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State Corporate Income Tax Rates 
As of January 1, 2008 

State Tax Rates and Special Rates or Notes 

Hawaii 

Idaho 

Illinois 

Indiana 
Iowa 

Kansas 

~ 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Brackets 
4.4%> $0 

5.4 > 25K 

6.4 > 100K 

7.6% 

7.3% 

8.5% 
6.0% > $0 
8.0 > 25K 
10.0>100K 
12.0>250K 

4% > $0 

7.35 > 50K 

4.% > $0 

5.0 > 50K 

6.0 > 100K 

4.0% > $0 

5.0 > 25K 

6.0 > 50K 

7.0>100K 

8.0 > 200K 

3.5% > $0 

7.93 > 25K 

8.33 > 75K 

8.93 > 250K 
8.25% 

9.50% 

Banks and financial institutions are taxed at 7.92%. 
An alternative tax on capital gains is imposed at a 
rate of 4%. 

Minimum tax $20. 

Includes 2.5% income replacement tax. 1.5% for S-
Corps. 

50% federal deductibility. Financial institutions are 
subject to a 5% franchise tax. 

Corporations must also pay the larger of a gross 
receipts tax equal to 0.095% of gross sales or 
0.75% of gross profits, or a minimum tax of $175. 

Federal deductibility. Corporation franchise tax: 
$1.50 for each $1000 up to $300,000 of capital 
employed in LA; and $3 for each $1000 over 
$300,000. 

An AMT is imposed at 5.4%. Banks and financial 
institutions must choose to pay either 1 % of income 
plus 0.008% of assets, or 0.039% of assets only. 

There is an additional tax of $2.60 per $1,000 on 
taxable tangible property (or net worth allocable to 
state, for intangible property corporations); minimum 
tax of $456.10.5% on financial institutions. 
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State Corporate Income Tax Rates 
As of January 1, 2008 

State Tax Rates and Special Rates or Notes 
Brackets 

Michigan 

New Jersey 

4.95% 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New Hampshire 

. 

9.8% 

3.0% > $0 
4.0 > 5K 
5.0>10K 
6.25% 

6.75% 

5.58% > $0 
7.81 > 50K 

None 

8.5% > $50K 

9.25>150K 

6.5% > $0 
7.5 > 50K 
9.0>100K 

New Mexico 
t 

4.8% > $0 
6.4 > 500K 
7.6 > 
1,000,000 

There is an additional modified gross receipts tax 
(sales minus purchases from other fimris) at a rate of 
0.8%. Banks pay a tax on net worth at a rate of 
0.235%. 

5.8% alternative minimum tax rate. A minimum tax is 
levied based on Minnesota property, payroll and 
sales. 

Franchise tax of $2.50 per $1,000 with minimum tax 
of $25 

Additional franchise tax at 0.0333%. 7% on 
financial institutions. 50% of federal tax deductible. 

7% for corporations filing under a water's edge 
election. Minimum tax is $50. 

Its two corporate taxes - the Business Profits Tax 
(BPT) and the Business Enterprise Tax (BET) -
have different rates and bases. The BPT rate Is 
8.5% on gross income over $50K. The BET rate is 
either 0.75% on gross income over $150K, or 0.75% 
on total compensation paid out, including dividends 
and interest, over $75K, making 9.25% the top rate 
a corporation may face. 
Companies with income greater than $100K pay 9% 
on all income, companies with income greater than 
$50K but less than $100K pay 7.5 % on all income 
and companies with income under $50K pay 6.5%. 
The minimum tax is $500. An Alternative Minimum 
Assessment based on Gross Receipts applies if 
greater than corporate franchise tax for out-of-state 
companies with New Jersey sales. 4% surtax for 
2007. 
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State Corporate Income Tax Rates 
As of January 1, 2008 

State Tax Rates and 
Brackets 

Special Rates or Notes 

New York 

North Carolina 

North Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode Island 

7.1% 

6.9% 

2.6% > $0 
4.1 > 3K 
5.6 > 8K 
6.4 > 20K 
6.5 > 30K 
5.1% >$0 
8.5 > 50K 

6.0% 

6.6% 

9.99% 

9.0% 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah 

5.0% 

None 

6.5% 

1.0% 

5.0% 

Businesses pay greatest of regular income tax, 
1.5% AMT, 0.178% of capital base, or a fixed dollar 
minimum tax between $100 and $1500. There is an 
additional 0.09% tax on subsidiary capital. 

The franchise tax rate is $1.50 per $1,000, with a 
minimum of $35. 

7% for financial institutions with a minimum of $50. 
Corporations making a water's-edge election must 
pay an additional 3.5% tax. 

A value added-style tax, the Corporate Activities Tax 
(CAT) was instituted in 2005. It will be phased in 
through 2010 while the Corporate Franchise Tax 
(Ohio's income tax) is phased out. Beginning April 
1, 2008 the CAT rate is .208% (80% of .26%). For 
tax year 2008 companies owe 40% of Corporate 
Franchise Tax liability. 
Additional franchise tax of $1.25 for each $1,000 of 
capital invested or used in Oklahoma. 

Minimum tax $10. 

Imposes a capital stock and foreign franchise tax of 
0.289% on taxable income over $125K. Bank and 
Trust Company Shares Tax is 1.25%. 
Greater of 9% of net income apportioned to Rhode 
Island, or a franchise tax on authorized capital stock 
at the rate of $2.50 for each $10,000.00 or fractional 
part thereof (minimum of $500). 

4.5% for banks; 6% for savings and loans. 

6% on a bank's net income. Minimum tax is $200 
per location (banks). 

Franchise tax of .25% of the greater of net worth or 
real and tangible property (minimum $100) 

Texas's 1% franchise tax is a gross receipts tax paid 
by most taxable entities. Retailers pay 0.5%. 

Minimum-tax $100. , 
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State Corporate Income Tax Rates 
Asof January 1,2008 

State 

Vemriont 

Virginia 

Tax Rates and Special Rates or Notes 
Brackets 
6.0% > $0 
7.0 > 10k 
8.5 > 25k 
6.0% 

Minimum tax $250. 

Bank franchise tax is 1.0%. 

Washington Rate Varies 

West Virginia 

Wisconsin 
Wyoming 

District of Columbia 

8.75% 

7.9% 
None 

9.975% 

Washington has no income tax but has a gross 
receipts tax called the Business & Occupation (B&O) 
Tax which is levied at various rates. The major rates 
are 0.471% for retail sales, 0.484% for wholesale 
and manufacturing, and 1.5% for service and other 
activities. 
Business franchise tax of .55% of taxable capital, or 
a minimum of $50. 

Minimum tax Is $100. Ball park gross receipts tax 
levied on gross receipts over $5 million at varying 
rates. 

Sources: Tax Foundation and each state's tax fomns and instructions 

Tax Foundation 
Ph: (202) 464-6200 
www.taxfoundation.org 

T A X "TTi i^ 
FOUNDATION 

http://www.taxfoundation.org
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Data from Annual Report Form R-1 
($000) 

Total Itailway Operating Revenues Schedule 210, Line 13, Column (b) 
;Sched^i!Pi:.Linel JYear U t R R 

2008 
2008 
2008 
2008 
2008 
2008 
2008 

BNSF 
CNGT 
CSX 
KCS" 
NS" • 
SOO 
UP" 

210] 13 
210 13 
210 
21 Oj 

MjColB-
Jl 8^132,372 

2,400,269 

2A0 
210 

'210 

13 
i"3 
"isi 
13i 
13i 

10,219,153 
1,029,503 

10,661.340 
••865,125; 

•17^934;'844| 

Income (Loss) from continuing operations (before income taxes) Sch. 210, Line 46, Col. (b) 
pgjYear' |-!.::RR- ̂ :pSched^'Line;•• f ^ t ' •fi;!,C6IB.|;:fa; I 

2008 BNSF I 210] 46] 3,737,473! 
2008 
2008 
'2008 
2008 
2008 
2008 

CNGT 
"CSX 
KCS 
NS 
SOO 
UP 

1̂̂ 1 
"210;" 
"210! 
"210' 210 
210 
210 

•46r 
46: 

"46 
46 
46 

533,745 
2;i48,190| 
""177.055 
2.326,362 

222.289 
46i 3.602.131 
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16 Road initials: BNSF Year 2008 

1 210. RESULTS OF OPERATIONS 1 

1 (Dollars in Thousaruls) 

| l Disclose requested Information IbrrespondenipeitaMiig to reniltt Cross-Cliecks 

ofoperatiorsforUieyear Schedule 210 Schedule 210 

Line15.colb =Line62.coll i 

2 Re|iorttotalcperalingexpenscsrrDmSched.410. Anydiffeiences Lines47.48,49colb =Line63,colb t 

Ibetween this schedule and Sched. 410 must be explained on page IB. LinaSO.colb = Line 64, col b 

p Let dividends fnm investnients accounted for under the cost nielliod 1 

OP line 19, and Inl dividends accounted (or under tha equity method Schcdulc410 

online25 Line 14.colb <• Line620.col h 

Llne14.cold > Line 620. col f 

4. All contra entries should be shown n parenthesis Line 14, col e = Line 620, col g 

Line 

No 

1 1 

1 ^ 1 ^ 1 4 
S 

6 

7 

I ' 1 ^ 
1 °̂ 
1 ^̂  

12 

13 
14 

1 ^̂  
16 

17 

1 ^̂  1 '° 1 ^ 21 

22 

23 

24 

25 

1 ^ 27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

3/ 1 

1 Crass 
Check 

• 

• 

1 item 

(a) 

ORDINARY ITEMS 

OPERATING INCOME 

Railway Operating Income 

(tOI) Freight 

(102) Passenger 

(103) Passenger-related 
(104) Switching 

(IDS) Water transfers 

(106)I}emunage 

(lio)lncldenlal 

(121 (Joint facility-credit 

(122) Joint bcility-debit 

(501) Railway operabng revenues (Exclusive of tianstars 

from government authorities-lines 1-9) 

(502) Railway opetabrg revenues • transfers from 

government authorities 

(503) Railway operating revenues - amortization of 

defened transfers from government aulhoiities 

TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 

(531) Railway operating expenses 

OTHER INCOME 

(506) Revenue from pniperty used in other than earner 

operations 

(510) Msoellaneoua rent income 

(512) Separately operated propeities - profit 

(513) Dividend mcome (cost method) 

(514) Interest income 

(516) Income from sinking and other liinds 

(517) Release of premiums on funded debt 

(518) Re.mbursements received under oonlracts and 

agreements 

(519) Miscellaneous incoma 

Income from attilialed companies: 510 

a. Dividends (equity metliad) 

b. Equity in undistnbuled earnings (losses) 

TOTAL OTHER INCOME (lines 16-26) 

TOTAL INCOME (lines IS. 27) 

MISCR LANEOUS DEDUCTIONS FROM INCOME 

(534) Expenses of propeity used In other than carrier 

operations 

(544) Miscellaneous taxes 

(545) Separately opeiated properties-Loss 

(550) Income transferred under contracts and agreements 

(561) Miscellaneous income charges 

(553) UncoHectible accounts 

TOTAL MISCELLANEOUS DEDUCTIONS 
Income available (or txed charges 

Amount for 

cunenl year 

(b) 

17,848.082 

30.412 

128.397 

111.872 

13.609 

18,132,372 

1 18,132,372 

; t4.3oa.eGS 
3.823.703 

400 

29.217 

13,514 

43,131 

3,866.834 

27.756 

27,756 
3.839,078 

Amount for 

preceding yea ' 

(c) 

15,652,973 

' 

32,463 

97,877 

119.472 

11.313 

15,914,098 

15,914.098 

12.504.067 
3,410,031 

400 

201.642 

35,535 

237,577 

3,647.608 

42,455 

42,455 
3,605.153 

Fieqht-relaled 

revenues 

expenses 

(d) 

17,848,082 

30,412 

128,397 
111.872 

13.603 

18.132,372 

• 

18.132.372 

14.308.669 
3,823,703 

• 
'._ , 
-.~ 

• 

, J . 

' • ' - ' ' 

i ' * 

-

"̂  * 
. 

• ; • 1 

, ' 
• 

• ' 
.-

; i - , * ' 

'assenger-relalei 

revenue & 

expenses 

(e) 

• • ; • • • • , V,- ' 

• 

• 

. 
• " ' 

' . . • 

• 

' 
f 

... 
f 

;., 
- ^ 

-» 

Linel 

No 

1 

2 

3 
4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

i ^ 
26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 
37 
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210. RESULTS OF OPERATIONS - Con t inued 

(Doiiars in Tliousands) 

Line 

No 

38 

30 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 
52 

53 

54 

55 

56 

57 

58 

S9 

60 

61 

62 

63 
64 

65 

66 
67 

Cross 

Clieck 

-

• 
• 
• 

• 
. 
• 
• 

Item 

FIXED CHARGES 

(546) interest on funded debt-

(a] Fixed interest not in debull 

(b) Interest In default 

(547) Inleiest on unfunded debt 

(548) Amortization of discount on ftinded debt 

TOTAL FIXED CHARGES (iines3BVin]ugh41) 

Income alter fixed charges (line 37 mxius line 42) 

OTHER DFDUCTIONS 

(546) Interest on funded debt: 

(c) Contingent interest 

UNUSUAL OR INFREQUENT ITEMS 

(5S5) Unusual or infrequent items (dsbil) credit 

Income (Loss) from continuing operations (before inc. taxes) 

PROVISIONS FOR INCOME TAXES 

(556) Income taxes on ordinary income 

(a) Federal income taxes 

^b) State income taxes 

(c) Other income taxes 

TOTAL PROVISION FOR INCOME TAXES (lines 47 through 52) 
Income from continuing operatkins (line 46 minus line 51) 

DISCONTINUED OPERATIONS 

(560) Income or kiss ftom operatkins of disconlknied segments (less applicable income 

taxes of S ) 

(582) Gain or toss on disposal of disconbnued segments (less applicable income taxes 

ofS ) 

Income beibne extraordmaiy items (lines 52 through 54) 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 
(570) Extcaordkary items (Net) 

(590) Income taxes on extraordinary Hems 

(591) Provision (or defened taxes - Exlracrdkwy Items 

TOTAL EXTRAORDINARY ITEH^S (Ihes 56 through 58) 

taxesoft ) 

Net income (Loss) (lines 55 + 59 * 60) 

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI) 

Net revenues Item railway operatkins 

(556) Income taxes on ordinary income (-) 

(557) Provlskin for defened income taxes (•) 
Income from lease of road and equipment (-) 

Rent tar leased nads and equipment {*) 
Net railway operating income (loss) 

Amount for 

current year 

(b) 

98.805 

2.800 

101.605 

3,737,473 

3,737.473 

866,382 

151,600 

395,857 

1.413.839 

2..123.634 

2.323.634 

2.323,634 

3.823,703 

1.017.982 

395,857 

12,848 

2,397,016 

Amount for 

preceding year 

(c) 

89,788 

2,707 

92,495 

3.512,658 

3,512.658 

g49,47C 

132.31S 

275.214 

1,357,009 

2,155,849 

2,155.649 

2,155.649 

3,410,031 

1,081.795 

275,214 

12,848 

2,040,174 

Line 

No 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

60 

51 
52 

53 

54 

55 

56 

57 

68 

59 

60 

61 

62 

63 

64 

65 

66 
67 

t 
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lb Ruad Initials' CiVCJ Year 2008 

210 - RESULTS OP OPERATIONS 

(ISuliars in Thousands) 
1. Disclose requested infcnmalinn for respondent pertaining to results 

of uperatiuns fur ttie yeiu' 

2. Report total operating expenses from Sched 410 Any differences 
between this schedule and Sclied 4i0 must be explained on page \ i . 

3. List dividends from investments accounted for upriur tlie cost method 
on line 19, and !isi dividends accoxnted for under tfie equity method 
on line 2S. 

4. Ail contra entries sliould be shown in parenlliesis 

Citss 
Schedule 210 

Line IS. colb 
Lines 47.48,49 col b 
Une 50, col b 

Line 14, col b 
Line 14, col d 
Line 14, col e 

Oiecloi 
Schedule 210 
= Une 62, col b 
= Line 63, col b 
= Line 64, col b 

Schedule 410 
= Line 620, col h 
= Line 620. col f 
= Line 620, col g 

Line 

No, 

Cross 

Check 

Item 

(a) 

Amount for 

current year 

Cb) 

Amount for 

preceding year 

(c) 

Freight-related 

revenue & 

expenses 

(d) 

Passenger-related 

revenue & • 

expenses 

(e) 

ORDINARY ITEMS 

OPEKAI'ING INCOME 

Railway Operating Income 

(101) Fireifiht 2.243.002 2.121.293 2,243.002 

(102) 
(103) PassenpiT-ielated 

(104) Switching S4.288 54,357 54.288 

(105) Water Transfers 

(106) Oemurrage 31.094 27,417 31,094 

(110) Incidental 68.210 50.797 68,210 

(121) Joint Facility - credit 

(122) Joint Facility-debit 

10 (501) Railway operating revenues (Exclusiw of tiansfcn 

from eovemment authorities - lines 1 - 9) 2,396,594 2,253.864 2.396J94 

(502) Railway operating revenues-bmsfer ftom 

govemimait authorities 3.132 3,479 3,132 

12 (503) Railway operating revenues-amortization of 

deferred transfers from govemment authorities 543 543 
13 TOTAL RAILWAY OPERATING REVENUES (Lines 10-12) 2.400.269 2.257.887 2.400.269 

14 (531) Railway operating exrenses 1,642,966 1,429,650 1,642,966 
Net revenue fiom railway operations 757,303 828,237 757,303 

16 

17 
18 
19 
20 

21 
22 

23 

24 

25 
26 
27 

28 

29 

30 

31 

32 

33 
34 

35 
36 
37 

OTIIER INCOME 

(506) Revenue from property used in other than carrier operations 

(510) Miscellaneous tent income 4.463 5.317 

(512) Separately operated pioperties - profit 

(513) Dividend income (cost method) 

(514) Interest income 

(516) Income Imm sinking and other fluids 

(517) Release of prenuiuns on funded debt 

(518) Reimbiitsements receiiiBd under connaas and agreements 

(519) Miscellaneous income 36.214 44.918 

Income from affiliated companies: 519 

a) Dividends (equity method) 

b) Equity in undistributed eamines (losses) (12.158) 53.668 

TOTAL OTHER INCOME (Lmes 16-26) 28.519 103,903 

TOTAL INCOME (Lines 15,27) 785,822 932,140 

MISCELLANEOUS DEDUCIIONS FROM INCOME 

(534) Expense of pniFeny used in olherlhan carrier opigations 

(544) Miscellaneous taxes 

(545) Separately operated properties-Loss 

(549) Maintenance of investment organizations 

(550) Income transferred under contracts and aareements 

(551) Miscellaneous income charges 6,717 6,681 

(553) Uncollectible acnwints 

TOTAL MISCELLANEOUS DEDUCTIONS 6,717 6,681 
Income available for fixed charges 779,105 925,459 

Railroad Annual Report R-l 
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j 210-RliSlj'lXS OF Ol'EKATIONS-Continued j 
1 (Dollar!, in Thousands) 1 

Line 
No 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

IS 

49 

50 

51 

1 ^̂  

53 

54 

1 '̂ 
56 

57 

58 

1 -'•' 
60 

1 61 

62 

63 

64 

65 

1 66 
67 

Cross 
Check 

^ 
* 
* 

* 

« 

* 
V 

« 

(546) 

(547) 

(548) 

C546) 

(555) 

(556) 

(557) 

(560) 

(562) 

(570) 

(390) 

(591) 

(592) 

(556) 

(557) 

Item 

(a) 

FIXED CHARGES 

Interest an funded debt: 

(a) Fixed interest not in default 

(b) Interest in default 

Interest on unfunded debt 

Amonization of discount on funded debt 

TOTAL HXED CHARGES (Lines 38 - 41) 

Income after fixed charge (Line 37 - Line 42) 

OTHER DEDUCTIONS 

Interest on funded debt: 

(c) Contingent interest 

UNUSUAL OR INFREQUEN r ITEMS 

Unusual or infrequent items (debit) ciedit 

PROVISIONS FOR INCOME TAXES 

Income taxes on ordinary income: 

a) Federal income taxes 

b) State income taxes 

c) Other income taxes 

Provision for defeired taxes 

TOTAL PROVISIONS FOR INCOME TAXES (Lines 47-52) 

Income from continaing operations (line 46 minus line SI) 

DISCONTINUED OPERATIONS 

Income or loss ftom operations of discontinued segments (less applicable income 

of$ ) 

Gain or loss on disposal of discontinued segments (less applicable income 

of$ ) 

Income before extraordinary Items (Line 52 - 54) 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 

Extraordinary items (Net) 

Income taxes on extraordinary iti:ms 

Provision for deterred taxes - Extraordinary items 

TOTAL EX'ntAORDINARY ITEMS (Lines 56 - 58) 

Cumulative effect of changes in accounting piinciples (less applicable income 

taxes of $ ) 

Net income (loss) (lines 55 -I- 59 -t- 60) . 

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI) 

Net revenues from railway operations 

[ncoine taxes on ordinary income (-) 

Provision for deferred taxus (-) 

Income from leased road and equipment (-) 

Rent for leased road and equipment {+) 

Net railway operating income (loss) 

Amount for 

current year 

(b) 

7.45,245 

. 

1 

114 

245,360 

533,745 

_ 

533.745 

95,773 

23,844 

5.998 

56,064 

181,679 

352.066 

352.066 

1 
. 
_ 

35Z066 

757,303 

12.5,615 

56,064 
! 

1,350 

576,974 

,A mount for 1 

preceding year 

(c) 

249,681 1 

1 
91 1 

171 

249,943 

675.510 1 

] 

675,516 

122,811 1 

23.053 
. 

95,802 

241.666 

433,850 

433,850 1 

. 

. 

. 

433,850 

828,237 

145,864 

95,802 
1 

1,377 

587.948 1 
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16 Road Inittals: CSXT Year: 2008 

210. RESULTS O F OPCKATIONS 
1 (Dollais ID lliouiands) 

j 1. Disclose icquesieillnformaUnn for respondent penaimng 10 rcwltsofoperatioci for the Cross-checks 
1 year. Schedule 210 Schedule 210 
] Line IS, col b - Line 62. col (b) 
1 2 Kepoit total operaiing expenses from Sched 410 Any diffemces between this Lines 47,48,49 col b •> Line 63, col (b) 

scheduleandSchcd 410musibe«xplainedonpai[i!l8. LineSO,colb = Luis64,col(b) 

1 3 . L u l dividends from invcs:meats accounted forunder the cost method on line 19, and 

1 list dividends accounted for under the equity method on line 2S Schedule 410 

Une 14. col b - Line 620, col h 

4 All contra entries should be shown in pateothesis. Line 14, cold - Line 620, col f 
Line 14, cole = Line 620, col g 

Line 
No 

2 
3 

1 4 
S 

fi 
I 7 
1 8 

9 

10 

1 " 
12 
13 

1 14 
IS 

16 

1 " 1 " 1 '̂  1 20 
21 
22 
23 
24 

35 
26 
27 
2K 

21 
30 
31 

1 '̂̂  
• " 

34 
1 35 

3i, 
37 

Cross 
Check 

Item 

(«) 
ORDINARY ITEMS 

OPERATING INCOME 
Railway Operating Income 

(lODFieiiiht 
(IOZ>Fasseni-ei 

(104)Smtcbms 
(lOS) Water transfen 
(106)Demumiae 
(110) Incidental 
r i2l)JointbcUirv-crcdit 
(122)Jbuit&:lll ' .y-debit 
(SOI) Railway operaung revenues (Exclusive of tmnsters trom 

(502) Radway operahng revenues -<iansfers Com govemment 
aulhoiilies 

&001 (ovemment authonties 
TOTAL RAILWAY OPERATING REVENl.'ES (lines 10-12) 

(S31) Railway opcratui« expenses 
Net revenue Ihim railway operations 

OTHER INCOME 
(506) Revenue from property used m other than earner openiions 
(510) Miscellaneous rent mcome 
(S12)^Se|!antely operatedproperties - profit 
(S13) Dividend income Ccost ncthad i 
<5M> Interest Income 
^516) Income rrom sinkis!; and other funds 
(517} Release of premiums on fimded debt 

(519) Miscellaneous income 
Income finmaOiliated companies: 519 
a. Dividends (eouiiv method) 
b. Eguiiv m iindiataibuted eammcs (losses) 
TOTAL OTHER INCOME (lines 16-26) 
TOTAL INCOME (lines 15.27) 

MISCELLANEOUS DEDUCTIONS FRO.M INCOME 
(534) Expenses of propeny used m other than earner operations 
(.544) Miscelliinecus taxes 
(545) Sepaiately operated properties-Loss 
(549) Maintenance of mveslment oriianizatioo 
(550) Income ttansfeRed under contracts and aEreemenls 
(551) Miscellaneous income charges 
(553) Uncollectible accounb 

TOTAL MISCELLANEOUS DEDUCTIONS 
Income availahle for fixed chaixes 

Amount foi 

current year 

(b) 

10,041,556 

i 
-

(123.259) 

-
68.194 

232,662 

-
; 

10.219,153 

. 
1 10,219.153 

1 8,033,923 
2,185.230 

25,634 
35.715 

1 5.75 
56,27 

. 
t 1 

8,27 

. 
37.465 

169.107 
2.354.337 

(39.047) 

. 

. 

. 
-

(81.446) 

(120,493) 
2,233.844 

Amount fbi 
preceding year 

(c) 

8.879,824 

. 
• 

(107,968) 

-
69.816 

l<i7:467 

. 
-

9,039.l»79 

. 
9,039,079 
7353.818 
l/i8S.2^1 

54.215 
33.398 

-
4,196 

104,78 1 

-
. 
-

8.949 

7.107 
212.653 

1.897.914 

(38,778) 

. 

. 

. 

. 
(190.049) 

(228.827) 

11669,087 

Freight related 
ievcnue& 
expenses 

(d) 

10,041,556 

. 
-

C123.259) 

-
68.194 

232.662 

. 
. 

10,219,153 

10,219,153 
8.033.923 
2.lfc5.230 

Passeoger-rslated 
revenue & 
expenses 

(e) 

-

Lme I 
No 

1 

2 1 
3 
4 
5 
6 
7 

S 
9 

10 

11 

12 
13 
R 
15 

. 16 1 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H I B 17 
^ ^ ^ ^ ^ ^ ^ ^ ^ M ' is 
^ K ^ ^ ^ H B ^ ^ M 19 
^ ^ • ^ • ^ ^ I H ' "2U 
{ ^ • ^ ^ ^ • ^ ^ ^ ^ ^ T z T l 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ • " 2 2 1 

^̂ ^̂ ^̂ ^̂ H ̂* ^̂ ^̂ ^̂ ^̂ ^̂ 1 ^̂  
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H 27 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ • ~ 2 r l 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H 29 
^^^^^^^^^^^•~ lo~ l 
^ ^ ^ ^ ^ ^ ^ • ^ ^ ^ • ~ 3 T l 
^ ^ ^ ^ ^ ^ ^ ^ • ^ ^ ^ H * 32 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ • ~ 3 r l 
^ ^ ^ • ^ ^ ^ ^ ^ ^ ^ B 34 
^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ • ~ 3 S | 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ H ~ 3 7 i 
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210. RESULTS OF OPERATIONS - Continued 
1 (Dollars in Thousands) 

ll.iiie 
No. 

38 
39 
40 
41 
42 
43 

44 

45 
46 

47 
48 
49 
SO 
SI 
52 

53 

54 
55 

56 
57 
58 
59 

60 
61 

62 
63 
64 
65 
66 

67 1 

Cross 
Check 

Item 

(a) 

FIXED CHARGES 
(546) Interest on funded debt: 

(a) Fixed interest not in default 
(b) Interest in default 

1(547) Interest on unfunded debt 
1(548) Amortization of discount on funded debt 

TOTAL FIXED CHARGES (lines 38 through 41) 
Income after fixed charges (line 37 minus line 42) 

OTHER DEDUCTIONS 
(546) Interest on fimded debt: 

(c) Contingent interest 
UNUSUAL OR INFREQUENT ITEMS 

(555) Unustial or infrequent items (debit) credit 
Income (Loss) fiom continuing operations (before inc. taxes) 

PROVISIONS FOR INCOME TAXES 
(556) Income taxes on ordinary income: 

(a) Federal income taxes 
(b) State income taxes 
(c) Other income taxes 

(557) Provision for deferred taxes 
TOTAL PROVISION FOR INCOME TAXES (lines 47 through 50) 
Income fiom continuing operations (line 46 minus line 51) 

DISCONTINUED OPERATIONS 
(560) Income or loss fh>m operations of discontinued segments 

(less applicable income taxes of S 0 ) 
(562) Gain or loss on disposal of discontinued segments 

(less applicable income taxes of S 0 ) 
Income before extraordinary items (lines 52 through 54) 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 
(570) Extraordinary items (Net) 
(590) Income taxes on extraordinary items 
(591) Provision for deferred taxes - Extraordinary items 

TOTAL EXTRAORDINARY ITEMS (lines 56 thtough 58) 
(592) Cumulative effect of changes in accountiiig principles 

(less applicable income taxes of S 0 ). 
Net mcomc (Loss) Oines 55 + 59 + 60) 

RECONCnJATION OF NET RAILWAY OPERATING INCOME (NROI) 
Net revenues from railway operations 

(SS6) Income taxes on otdinaiy income (-) 
(557) Provision for deferred income taxes (-) 

Income ftom lease of road and equipment (-) 
Rent for leased roads and equipment (+) 

Net railway operating income (loss) 

Amount for 
current year 

(b) 

82,991 
-

8.292 
(5.629) 

1 85,654 
2.148.190 

2,148,190 

305,922 
67,546 

785 
353,210 
727,463 

1.420,727 

1,420,727 

. j_ 

-
-

' 

1,420,727 

2,185,230 
(374,253) 
(353,210) 

(22,852) 
13,893 

1,448,808 

Amount for 

preceding year 

(c) 

69,178 
-

5.773 
(6,677) 
68,274 

1,600.813 

2 

1,600,811 

378,485 
40,636 

-
190,156 
609,277 
991,534 

991,534 

-
-
-

991,534 

1,685,261 
(419.121) 
(190.156) 

-
14,027 

1,090,011 

Linel 
No. 

38 
39 
40 
41 
42 
43 

44 

45 
46 

47 
48 
49 
50 
51 
52 

53 

54 
55 

56 
57 
58 
59 

60 
61 

62 
63 
64 
65 
66 
67 

• 
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16 Roadlniuelc KCSR Year 2008 

2 1 0 . R E S U L T S O F O P E R A T I O N S 
(Dofiars ki Ttwuaiinds) 

1 . Oisdosetheiequealedln lOnmal ionfcr lherevani lentper taHnglothe 4 All conba entries hereunder should be Indicated in parentheses 
resulls or apeialbns for ttie year. 5 Cross checiis. 

Report lolal operating oipenses trom Schedule 410 of this report. Any Scnedula2ia 
dispanties n experue amounts shoMi in t t e sehedula and expense amounts 
iBportad k i SchadulB 410 must ba l i i l y cxp lamd on page 1B 

3. Ust dividends tam inveslnienta accounted tor under Iha ooal melhod on 
theapprioprlatel ineNo.19IOrAccaunlNa.S13. 'DmdendIncame. ' Ust 
dividends aocounled for Oy Ihe equity method on the appropriate dividsnd Inc 
No 25 under the 'Income f r nn AINiated Companies^ subsecBon of this 
schedula 

Una 15, colunin (b) 
Line 47 plus 48 plus 4B. colunin (b) 
Line 60. column (b) 

Lhe 14, oalumn (b) 
LIna 14. column (d) 
Lme 14, column (a) 

Sdiedula 210 
•> Una 62, oalunin (b) 
s Line 63, oeiumn (b) 
' Line S4, ooiunn (b) 

Schedule 410 
- Line 620, colunin (h) 
• Uia 620. eolumn (1) 
• Lina 620, column (g) 

Crass 
Cneck 

(a) 

ORDINARY rrEMS 

OPERATING INCOME 

RaBway OperoHng Income 

(101) FnHghl 

(102) Passenger 

(103) Passenger-Related 

(104) Swiiching 

(105) waierTranslers 

1106) Demuirage 

nm 
(121) Jan I Faci l i ty-Ciecl l 

n z i l Jo ln lFadl ih- .Pebl l 

(501) Railway Opefaling Revenues (ExcluSlva of Transfera 

trom Gavcmnient Authorities - Lloea 1-9) 

(502) RailAOy Operabng Revenues - Tranallire from (sovemmanl 

AufwriBes tor Cunrenl OpTaSont 

(503) Railway Operalmg Revenues - Amonijalion of Oeferred 

Transteis ftom Gowenvncnt Authcrilies 

TOTAL RAILWAY OPERATING REVENUES lUnea 10-12) 

(531) Railway Operating Eapensea 

37 

Not Revenue 1mm Railway Opefabona 

OTHER INCOME 

(SOg) Revenue trom Proparty Used In Olhef Than Camer OpeiaBons 

(510) MisceManeoua Reni Incwne 

(612) SepawtBly OpwBttd Pfopeitias - Prorit 

(513) Dwtdand mcome (Cost Melhed) 

(514) 

I Income ftom Sinking and Other Funds 

(517) Relaaae ot Premiums on Funded Oebt 

(518) Reimbursemenia Received under Contracts and Agieemenli 

;51g) Mlteellaneoui Ineone 

kiooine from Afliliatad Companiaa; 510 

a Dividends (Equity Melhod) 

b Eumy in tjndialiibuled Eanwigs (Losses) 

TOTAL O rHER INCOME (Unes 16-26) 

TOTAL INCOME (Unes 15.27) 

MISCELLANEOUS DEDUCTIONS FROM INCOME 

(534) Eypeniee of Property Used k i Oilier Tnan Camer Operalians 

(544) Wseellaneous Taxes 

(545) Separatelv Operated Propertiea - Loaa 

(549) Mamlenance of Investment Organnaikin 

(550) IncemeTransfeiwd imder Contracts and Agtecmenia 

(551) MiscellanBQUslfteome Charges 

(553) UncollaeSbleAceounts 

TOTAL MISCELLANEOUS DEDUCTIONS (Unas 2».35) 

Income Available tor Fixed Chaiges (Lues 28,36) 242 ,572 

Radroad Annual Repon R-1 
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210. RESULTS OF OPERATIONS-Conduded 

(QellankiTlieusands) 

Une 
Ne. 

38 
39 

40 
41 
42 
43 

44 

45 
4S 

47 
48 
49 
SO 
SI 
52 

sa 

54 
55 

56 
57 
58 
59 
60 
61 

62-
63 
64 
65 
6S 
67 

Cicaa 
Check 

Item 

FKED CHARGES 
(S46).lnleresl on Funded Debt: 

la) Fixed bilareal Not kiDefau:t 

Ib) Marastki Default . '. 
(547) Interest on Unfunded Debt 
(548) Amoitlesgon of Discount on Funded Debt 

TOTAL FIXED CHARGES (Lines 3»41) 
Ineomo afler Fixed Charges (Unes 37.42) 

OTIIER DEOUCTI0I4S 

(O Conlkigenlln!«reat 
UNUSUAL OR INFREQUENT itEMS 

(555) Unusual or InftequanI Items (OeblO Credit 
biccma (Loss) kom Continuing Operatons (befcre income Tteei) 

PROVISIONS FOR INCOME TAXES 

(a) Federal Ineoma Taws 
lb) State Income Taxes 
Ic) Other inooms Taxes 

(SS7) Prevision fbr Deferred Taxes 

TOTAL PROVISIONS FOR INCOME TAXES (Unea 47-50) 
kicome flam Continukig OperaHons (Lkies 46-51) 

DISCONTINUED OPERATIONS 
(560) Incoma or Less kom Opeislont of DIscDnlnued Segments (Less Applicable kiDome 

Taxes OfS - ) 
(562) Gahi or Loss on Disposal of Dlsconknued Sogments (Less Applicable Tax of 3 • ) 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 
(570) ExtraonHneiy items (bet) 
;590) hceme Taxes on Exkaordinaiyllsnis 
(S91) PravlsienlerDafaired Taxes-Exuaonlinary Items 

TOTALteCTRAORDINARY ITEMS (Unes S6-58) 

RECONCILIATION OF NET RAILWAY OPERATING INCOME (NROI) 

(556> kioame Taxes on Onflnaiy kKorae (-> 
(557) Pnviskin ftir Defaned T^xas (-) 

kwoma torn Leaae of Road and Equipment H 
Rani lor Leased Roads and Equpmant (<») 
Net Ralway Opentkig tnoome (loss) 

Amountlor 
cureiHyear 

(b) 

56.822 

. 
(871) 

9,566 
65,517 

177.055 

. 
177,055 

768 
(127) 

. 
40.652 
41,293 

135,762 

-
135.762 

. 
-
. 
-
• 

135.762 

177.538 
641 

40,652 

. 
92 

136,337 

Amount for 
piecedngyear 

<c) 

62.907 

' 
1,049 

4.323 
68.279 

. 103,191 

103,191. 

545 

-
27,017 
27,502 
75,679 

. 
75,629 

-
-
-

-. 
75,629 

155.536 
545 

27,017 

. 
792 

126,766 

Une 
No 

38 
39 
40 
41 
42 
43 

44 

45 
46 

47 
48 
49 
50 
51 
52 

S3 
S4 
55 

56 
57 
58 
59 
60 
61 

62 
63 
64 
65 
66 
67 

Raikoad Annual Report R-1 
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16 

210. RESULTS OF OPERATIONS 
(Dollars in Thousands) 

1 Disdose Ihe requested irformation (or the respondent pertaining to the 
results Of operations for the year. 

2 Report total operating expenses (ram Schedule 410 of this report. Any 
disparities in expense amounts shown In this schedule and expense amounts 
reported in Schedule 410 must be fully explained on page 18. 

3 List dividends from Investments accounted for under the cost method on 
the appropriate line No. 19 for Ammint No. 513, "Dividend Income." List 
dividends accounted for t>y the equity method on the appropriate dividend line 
No. 25 under the 'Income from Affiliated Companies* subsection of this 
schedule 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 

13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 

Cross 
Check 

• 

Item 

(a) 

0FW3INARY ITEMS 
OPERATING INCOME 

Railway Operating Income 
{101} Freight 
(102) Passenger 
(103) Passenger-Related 
(104) Switching 
(105) Water Transfers 
(106) Demurrage 
(110) Incidental 
(121) Joint Facility-Credit (Debit) 
(122) Joint Fadlity-Debit (Credit) 
(501) Railway operating revenues (Exclusive of transfers 

from CovernmenI Authorities-lines 1-9) 
(502) Railway operating revenues-Transfers from 

Government Authorities for current operations 
(503) Railway operating revenues-Amortization of deferred 

transfers from Government Authorities 
TOTAL RAILWAY OPERA riNG REVENUES (lines 10-12) 

(531) Railway operating expenses 
Net revenue from railway operations 

OTHER INCOME 
(506) Revenue fiom property used in other than carrier operations 
(510) Miscellaneous rent income 
(512) Separately operated pioperties-Pront 
(513) Dividend Income (cost method) 
(S14)lnterestlncome 
(516) Income from sinl<ing and other funds 
(517) Release of premiums on funded debt 
(518) Reimbursements received under contracts and agreements 
(519) Miscellaneous income 

Income fiom affiliated companies: 519 
a. Dividends (equity melhod) 
b. Equity in undistnbuled earnings (losses) 

TOTAL OTHER INCOME (lines 16-26) 
TOTAL INCOME (lines 15, 27) 

MISCELLANEOUS DEDUCTIONS FROM INCOME 
(534) Expenses of property used In olher than carrier operations 
(544) Miscellaneous taxes 
(545) Separately operated properties-Loss 
(549) Maintenance of investment organizahon 
(550) Income transferred under contracts and agreements 
(551) Miscellaneous income charges 
(553) Uncollectible accounts 

TOTAL MISCELLANEOUS DEDUCTIONS (lines 29-35) 
Income available for fixed charges (lines 28,36) 

Road Initials: NS Rail Year: 2008 

4. All contra entries hereunder should be indicated in parenthesis | 
5. Cross-checks 

Schedule 210 
Line IS, column (b) 
Line 47 plus 48 plus 49, column (b) 
Line 50. column (b) 

-
Line 14, column (b) 
Line 14, column (d) 
Line 14, column (e) 

Amount for 
current year 

(b) 

10.330,756 

71,986 

129,170 
129.428 

10,661,340 

10,661,340 
7,803.714 
2,857.626 

1,956 
41.121 

25,173 
32.B78 

6 

122,951 

(659) 
223,426 

3,081.052 

20.498 

566,758 

587,256 
2,493,796 

Amount for 
preceding year 

(c) 

9,147,037 

65.490 

119,141 
100,731 

' 

9,432,399 

9,432,399 
7,052,511 
2,379.888 

1,499 
39,437 

20,636 
151,733 

13 

235.637 

(216) 
448,739 

2,828,627 

21,007 

675.6(33 

696,670 
2,131,957 

Freight-related 
revenue & 
expenses 

(d) 

10,330,756 

71,986 

129,170 
129.428 

10.661,340 

10.661,340 
7.803.714 
2,857,626 

V::M''i^i^ 
• •::."'•'• :•"••", . • i l ' . . 

::;v-i:--:..rh 
:•;"•:- •'"•'. •. •'-•• i i i ' ' ' 

••;-r:?i'i-;'̂ ::::::= !̂= 
w^:^^:m 
••^:^-U;-'[i^^fii 
^[•^^:mu 
av-::^&^o 
' • • ' : ' = : ; • • ' • : • : : • • • : . 

';:==:.:i:=^=i::-:î =: 
•••<'. a - ;. •;•; = 

•='::=.i-:=.:.;=='..ii=i^:= 

V:'\^:i^'.hl 
i -MH ;•;=•: ••:i:.=; 
€i:iiir:=;i;:-h.:; 
: ' '": 'r;:;"|:!- : • ' . : . : ' . 

,;:;=/:;:ii:;;=:.'y= 
• i j . • . ' • ' - • ' . . : : ; '=* : . • ' 

- - . • : : : - - : • - : • 

Schedule 210 
= Line 62, column (b) 
= Line 63. column (b) 
= Line 64, column (b)" 

Schedule 410 
= 1 ine 620. column (h) 
= Line 620, column (f) 
= Line 620, column (g) 

Passenger-related 
revenue & 
expenses 

(e) • 

•--••ir^iir': :•:•:=> i;: 
•'::=: V-:;•=:•-••••-
' • ; ' v -=? ; . o .=•=•'=• 
'• i \ : i '%V': '•••: 

: • : • • . . • ' : ; ; ' : . "••- ' ' ^ • • : • : 
; : : . - • ! : : • ; :• • .- '=: 

.:?:•• :•;'•-'!:" ji';!ii!,:..:: 

: • : : : , ; • ; • . -•- - ; ; i ; . ; ! . 

-!i '=^v••:'':';•.^:••ii:;' 

I.:.-..:-:: •'::•:.••:.•::•.:!. 

i:r^;-.-.;'i.==-.i;i-i:-::: 
Q;i=^;r-:=;':--l:-i^ 
'•J'v!'-!.:i"'-'-'i--=ii"'i!!i-
. i := i - i . :< - : ' rH^ ; i ' 

• • • • - , . . ; • . -

;:-;;vP:-i.;:^r;:;s:-:;= 
=••' ••=:" ; ; • : : " : • " • > • ====-. 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 

12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 

Railroad Annual Report R-1 
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210. RESULTS OF OPERATIONS - Continued 
(Dollars in Thousands) 

Line 
No. 

Cross 
Check 

Item 

(a) 

Amount for 
current year 

(b) 

Ainount for 
preceding year 

(£1 

Line 
No. 

44 

(546) 

(547) 
(548) 

(546) 

(555) 

(556) 

(567) 

(560) 
(562) 

(570) 
(590) 
(591) 

(592) 

FIXED CHARGES 
Interest on funded debt: 
(a) Fixed interest not In default 
(b) Interest in default 
Interest on unfunded debt 
Amortization of discount on funded debt 
TOTAL FIXED CHARGES (lines 38-41) 

Income after fixed charges (lines 37,42) 
OTHER DEDUCTIONS 

interest on funded debt 
(c) Contingent interest 

UNUSUAL OR INFREQUENT ITEMS 
Unusual or infrequent items (debit) credit 

Income (l-oss) from continuing operations (before income taxes) 
PROVISIONS FOR INCOME TAXES 

income taxes on ordinaiy income: 
(a) Federal income taxes 
(b) State income taxes 
(c) Other income taxes 
Provision for deferred taxes 
TOTAL PROVISIONS FOR INCOME TAXES (lines 47-50) 

Income from continuing operations (lines 46+51) 
DISCONTINUED OPERATIONS 

Income'or loss from operations of discontinued segments (less applicable income taxes of S 
Gain or loss on disposal of discontinued segments (less applicable income taxes of S ) 

Income before extraordinary Items (lines S2't'53'i'54) 
EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 

Extraordinary items (Net) 
Income taxes on extraordinary items 
Provision for defened taxes-Extraordinary items 
TOTAL EXTRAORDINARY ITEMS (lines 56-58) 
Cumulative eRect of changes in accounting principles (less applicable tax of $ ) 

Net income (Loss) (lines 55+59+60) 

45,830 

121,489 
115 

167,434 
2,326,362 

2,326.362 

479.028 
70,780 

344,925 
894,733 

1.431.629 

1,431,629 

1.431,629 

Reconciliation of net railway operating income(NROI) 
Net revenues from railway operation 

(556) Income taxes on ordinary income ( - ) 
(557) Provision for deferred Income taxes ( - ) 

Income from lease of road and equipment ( • ) 
Rent for leased roads and equipment ( + ) 

Net railway operating income (loss) 

2.857,626 
(549.808) 
(344,925) 

(7.736) 
23,758 

1,978,915 

50,813 

164,701 
301 

215,815 
1.916,142 

1.916.142 

480,475 
62.842 

147,584 
690,901 

1.225,241 

1,225,241 

1.225.241 

2,379,888 
(543.317) 
(147,584) 

(8.961) 
24.000 

1,704.026 

Railroad Annual Report R-1 
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16 Road IniuaLs: SOO Year: 2008 

210. RESULTS O F OPERATIONS 
^Dollars in thousands) 

1. Disclose reauestedinfonnation for the rEsoondentnenaining to S. Cross-checks: 
theresultsofODenutonsforthevear. S«h«lul.210 Scli«l»ie2IO 

2. Reoort total oneratinsexBeiises from Sched. 410. Anvdifftiences Lme 15. oolinnn (bl = l j » e 6 2 . o o i m 
bctweeiithis»chcduleaiidSched.410mustbeexoIamedonoaBel8 Line 4 7 . 4 8 . « col (b) - { S ^ M S l f b i 

3. List dividends ftnminvestmenfa accounted for under the cost inethnd c i._._i...iii 
onlincNo 19. and list dividends accounted fbr under the eouitv . . . . ^ , ,*™?!,n *!?i.i 
melhod on hne 25. Lme 14. column fb) = Line 620. co fW 
™ " " " Line 14. column (dl = Lme 620. col (fi 

4. AUoontia entries hereunder should be mdicated in oaienthesis. Lme 14. column (e> = Lme 620. col («1 

linif 

No. 

1 
2 
3 ' 
4 
< 
6 
7 
K 
9 

10 

••••"Tl 

12 

13 

14 
IS 

16 

17 
18 
19 
20 
21 
22 
23 

24 

25 
26 
27 

28 

2<) 

?o 
31 
.12 
33 

..J-* . . 
35 
36 
37 

Cross 
Check Item 

(a) . 

• ORDINARY ITEMS 
OPERATING INCOME 

RaUway Opoatmg hicome 
( ODKrciiiiit 
1 021PassenEer 
( 03) Pa.s.seiii>er-Relaled 
f 04)SwitchinB 
r 05)V/aterTranstets 
f 06) DiMnunaec 
[ 101 Incidental 

( 2 2 ) Joint Facilitv-Debil 

from Government Authontics-luics 1-9) 
f502) Railwavooeranna rcvcnues-Tnaisfets fiom 

(5U3) Railway upciatinB icvcnues-AinortlutjOD of 
rfefenred transfers from Govemment Authorities 

• T 6 T , \ L IU1L\\'AY OPtRA-hNG REVENUES 
(bnes 10-121 

(531) Rai novooeratineexuenses 

OTHER INCOME 
(506) Revenue fiom property used m other than 

caincr operations 
(510) IMiscellancous tent income 

f5 
(i 
Li 

31 )ividendbicome (cost method) 
4 nlereit Incinne 
6 Income from sinkins ana ollwr fnnik 

(5 7) lele.iw of DTcmiwDS on iiuided debt 
(5 8) Reimbuisemcnis received under conuacts 

and aEreemenB 
(5191 Miscellaneous income 

Income fjooi afllliated companies: 519 
a Dividends (nmiiY method) 

TOTAl.OTHER INCOME (lmes 16-26) 
TOTAL INCOME (hnes 15.271 

MISCELLANEOUS DEDUCTIONS FROM INCOME 
(534) Expenses of property used m other than 

^carricrooerations 
(544) Miscellaneous taxes 
(5451 Seipjstelv operated Droi)ertie-i-loi( 
(549) Maintenance of Investment oraanizaiion 

f553)Uncolieclible accounts 
tOTAl. MISCELLAMeduS DEDUCTIONS 

Income available for fixed chatties 

Amount 
for 

current 
year 
(b) 

847.237 

i 
&%1 

b 
7609 
1.225 

0 
0 

864.838 

0 

287 

631.694 
233.431 

0 
6.»67 

2 
3.4R1 

0 
0 

0 
1.722 

392 
4.8^2 

17.356 

250.787 

0 
0 
0 
0 
0 

683 

b 
683 

250,104 

Amount 
fbr 

precedme 
year 
(0 

769.166 
0 
0 

8.3J3 
0 

7.215 

'm 0 
0 

785.673 

0 

287 

785.960 
554.599 
231J61 

0 • 
6057 

1) 

7.47' 
0 
0 

0 
3.628 

392 
3.364 

20.920 
252.281 

0 
0 
0 
0 

727 

i> 
727 

251.554 

Firight-
lelated 

revenue & 
expenses 

(d) 

847.237 
0 
0 

8.767 
0 

7 . ^ 
1.225 

0 
0 

864.838 

0 

287 

86S.I2S 
631.694 
P 33.431 

•̂ . '•='';i •'• i ^ i h '•• 

' • : • : . • - : . - . • . . • . . ; • ; . 

iJ-v :•••=-: i-i^riV?!: 
. : • : • : . : : • • : = • ' 

' • ' . ' • ' " ' ' . • ' ' • ' . 1 ' ' ' -

1.•• : , - ' : •'•' . ; : • ; ; : 

•• "• i •. !• '•"• • I'i =•.: 

•M=i.! •:••••..•:!=-..:•!• 
' : . . ' - :v : . l , ' • :,.•.: .. 

: . . • . • • • : . ' . : 

: . " ' . : • : ' - ' '• ' ' . ' • ' 

: . v- j ..! •,.;•:• , ; .-

]^-r----

Possenger-
lelated 

revenue & 
expenses 

(e) 

0 
0 
0 
0 
0 
(i 
0 
0 
0 

0 

0 

0 

0 
0 
0 

.;..-= ;̂=:=:;:=:i=;.;j 

- , • • • - • • ; • . ; 

, , . „ . . , ; , P.|(,.,:,iJ 

. ' ! ' • = . • : : • . • I : 

• ; = . v . : n ==.:;•• 

' • . ' • • . ' . : ' " ' ' -

...„,;.̂ .. ,,;,,.,„ 

. : ' ; : " ! : • • . : • • : . • : = • • 

:i:-4':-v-ri| ; 

•• " " : ;:r;^-

' ..:;.•: : ! . .; 

' • • • ' • ' • • • ' • ' . • • • • : • • . 

:::;•?•;? r i r r ^ 

Line 
No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 

19. 

11 

12 

i 

, s, , 

6 

; 
: 1 

•2S 

23 
J4 

26 
27 

28 

29 

_ 

' 
IJS 

Ui 

37 
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Road Initials: SOO Year: 2008 

210. RESULTS OF OPERATIONS - Conlinaed 

(Dollars in thousands) 

Line 
No. 

38 
'39 
40 
41 
42 
43 

44 

45 
46 

47 
48 
49 

sn 
51 
52 

53 

54 

55 

56 
57 
58 
59 
60 

61 

62 
63 
64 
65 
66 
67 

Cross 
Check Item 

(a) 

FDOED CHARGES 

(546) Inleiest on fimded debt: 
(a) Fixed interest nul in default 
(b Interest in defanlt 

(547) bleresl on unfiraded debt 
(548) Amortizatirai of discount on funded debt 

TOTAL FDCED CHARGES (lines 38 through 41) 
Income after fixed charees (lines 37 minus line 42) 

OTHER DEDUCTIONS 

(546) Interest on fimded debt: 

(c) Contingent mterest 

UNUSUAL OR INFREQUENT fFEMS 

(555) Unusual or infiequent items (debit) credit 

PROVISIONS FOR INC»ME TAXES 

(556) Income taxes on ordinaiy income: 

(a) Federal income taxes 
lb) State income taxes 
(c1 Other income taxes 

(557) Provision for defeired taxes 
TOTAL PROVISIONS FOR INCOME TAXES (lines 47 throu^ SO) 

Income fiom continuina operations (lme 46 minus line 511 

DISCONTINUED OPERATIONS 

(560) Income or loss fiom operations of discontinued segments 

(less aiwlicable income taxes of S 1 
(562) Gain or loss on disposal of discontinued segments 

(less aoolicable incame taxes of S 1 
Income before extraoidinarv items (lines 52 through S4) 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 

(570) ExtiBordinary items (net) 
(590) income taxes on exiraordinsrv items 
(591) ProvisioD fbr deferred taxes-Fjuraoidinary items 

TOTAL EXTRAORDINARY ITEMS (lines 56 through 58) 
(592) CumutaliVG effect of changes in accounting principles 

(tessasDlicabletaxofSO) 
Net mcome (loss) (lines 55 -i- 59 -i- 60) 

Reconciliation ofnet railway operating income (NROI) 
Net levcDUes fiom railway onerations 

(556) Income taxes on ordinarv mcome (-) 
(557) Provision fbr deferred income taxes (-1 

hicome fiom lease of road and eauiimieni (-) 
Rent for leased mads and eauinmeni (-•-) 
Net lailway oiieratme income (loss) 

Amount 
for 

cunent 
year 
(b) 

27.504 
0 

311 
0 

27.815 
222.289 

0 

0 
222.289 

48.198 
2.124 

0 
31.520 
81.842 

140.447 

0 

0 
140.447 

0 
0 
0 
0 

0 
140.447 

233.431 
S0J22 
31520 

0 
368 

151,957 

Amount 
for 

preceding 
year 
(c) 

32,647 
0 

(239) 
0 

32,408 
219.146 

0 

0 
219.146 

36.734 
5.775 

0 
41.553 
84J062 

135J084 

0 

0 
135.084 

0 
0 
0 
0 

0 
135.084 

231.361 
42.509 
41.553 

0 
152 

147.451 

• 
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17 

Line 
No. 

38 
39 
40 
41 
42 
43 

44 

45 
46 

47 
48 
49 
50 
51 
52 

53 

54 
55 

56 
57 
58 
59 

60 
6i •• 

62 
63 • 
64 
65 
66 
67 
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16 Road Indials' UPRR Year. 2008 

210 RESULTS OF OPERATIONS 
(Dollars in Thousands) 1 

1 Disclose the requested information for respondent pertaining to results of operations for Cross-checics 1 
the year. 

SstSdiile 710 Schedule 210 
2 Report total operating expenses from Schedule 410 Any differences between this Une 1S, col b = Line 62, col b 1 

schedule and Schedule 410 must be explained on page 1B. Lines 47,46,49 col b =Lne63,colb 1 
UneS0.colb =Llne64,colb 

3 List dnndends from investments accounted for under the cost method on line 19, and list 
dividends accounted for under the equity method on line 25. Schedule 410 1 

Une 14, col b = Line 520, col h 
4 All contra entries should be shown in parenthesis. Line 14, col d = Li.-ie C2C, col f 

Line 14, col e - Line B20, col g 

Una 
No 

1 
2 
3 
4 
S 
6 
7 
8 
9 
10 

11 

12 

13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
28 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 

Cross 
Check 

• 
• 

Hem 

(8) 
ORDINARY ITEMS 

OPERATING INCOME 
Railway Operating Income 

(101) Freight 
(102) Passenger 
(103) Passenger-Related 
(104) Switching 
(105) Water Transfers 
(106) Demurrage 
(110) incidental 
(121) Joint Facility-Credit 
(122) Joint Faolity-Debit 
(501) Railway operating revenues (Exclusive of transfers 

from government authonlies-iines 1-9) 
(502) Railway operating revenues-transfers from govemrnent 

authonties 
(503) Railway operating revenues^monizatlan of deferred 

transfers from govemment authorities 
TOTAL RAILWAY OPERATING REVENUES (lines 10-12) 

(531) Railway operating expenses 
Net revenue from railway operations 

OTHER INCOME 
(506) Revenue fnm propeity used in other than carrier operations 
(510) Miscellaneous rent income 
(512) Separately operated properties-Profit 
(513) Dividend income (cost method) 
(514) Interest income 
(516) Income from sinking and otherfunds 
(517) Release of premiums on funded debt 
(518) Reimbursements received under contracts and agreements 
(519) Miscellaneous incame 

Income from affiliated companies- 519 
a. Dividends (equity method) 
b. Equity in undislnbuted earnings (losses) 
TOTAL OTHER INCOME (lines 16-26) 
TOTAL INCOME (lines 15, 27) 

MISCELLANEOUS DEDUCTIONS FROM INCOME 
(534) Expenses of property used In olher than carrier operations 
(544) Miscellaneous taxes 
(545) Separately operated propertias-Loss 
(548) Maintenance of investment organization 
(550) Income transferred under contracts and agreements 
(551) Miscellaneous income charges 
(553) Uncollectible accounts 

TOTAL MISCELLANEOUS DEDUCTIONS 
Income available tor fixed charges 

Amount for 
current year 

(b) 

17,118,316 
82,487 

98 
146,522 

106.529 
375,748 

15,527 

17,846.110 

88,734 

17,934,844 
14,075,010 
3,859,834 

31,429 
82,536 

100 
4,944 

4,262 

47,882 

16,160 
69,378 

256,69 
4,116.525 

10.42 

81,737 

92,158 
4.024,367 

Amount for 
preceding year 

(c) 

15,485.792 
73,218 

623 
141,805 

97,768 
360,130 

11,549 

16,170,886 

78.167 

16,249.053 
13.083,608 
3,165,445 

19,339 
70,802 

95 
12,84 

4,497 

65,058 

45,24 
46,637 

264,516 
3,429,96 

9,645 

87,908 

97 553 
3,332408 

Freight-related 
revenue and 

ei^enses 
(d) 

17,118.316 

146,522 

106,529 
375,748 

15,527 

17,762,642 

17,762,642 
13,905,607 
3,857,035 

Passenger-related! 
revenue and 

expenses 
(e) 

82,487 
981 

83,468 

88,734 

172,202 
169,403 

2,799 

• .-•• . . • . - • ! _ 

Une 
No 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

" 

12 

13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

2S 
2G 
27 
23 

29 
30 

31 
32 
33 
34 
35 
36 
37 I 
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Road Initials: UPRR Year: 2008 17 

210. RESULfS OF OPERATIONS-(Concluded) 1 
(Dollars in Thousands) | 

Une 
No. 

38 
39 
40 
4 
42 
43 

44 

45 
46 

47 
48 
49 
50 
51 
52 

S3 

54 

55 

56 
57 
58 
58 
60 

61 

62 
63 
64 
65 
66 

1 *̂  

Cross 
Check 

* 
• 
• 
• 

• 

* 
• 
• 

Item 

(a) 
FIXED CHARGES 

(546) Interest on funded debt-
(a) Fixed interesl not in default 
(b) inlarest in default 

(547) Interest on unfunded debt 
(548) Amortization of discount on funded debt 

TOTAL FIXED CHARGES (lines 38-41) 
Income afler fixed charges (line 37 minus line 42) 1 

OTHER DEDUCTIONS 
(546) Interest on funded debt: 

(c) Contingent inleresl 
UNUSUAL OR INFREQUENT ITEMS 

(555) Unusual or infrequent items (debt) credit 
Income (Loss) from continuing cperaticns (before inco-me taxes) j 

PROVISIONS FOR INCOME TAXES 
(558) Income taxes on oidinary income: 

(a) Federal inooine taxes 
(b) State income taxes 
(0) Otiier income taxes 

(557) Provision for deferred taxes 
TOTAl. PROVISIONS FOR INCOME TAXES (lines 47-52) 
Income from continuing operations (line 46 minus line 51) 

DISCONTINUED OPERATIONS 
(560) income or loss from operations of discontinued segments (less 

applicable income taxes of S ) 
(562) Gam or loss on disposal of disoontanued segments (less 

applicable income taxes of $ ) 
Income before exiraordinary items (lines 52 - 54) 

EXTRAORDINARY ITEMS AND ACCOUNTING CHANGES 
(570) ExtraonJinary items (Net) 
(5901 Income taxes on extraordinaty items 
(591) Provision for defeired taxes - Extraordinary ite-ns 

TOTAL EXTRAORDINARY ITEMS (lines 56-58) 
(592) Cumulative effect of changes in accounting principles (less 

applicable income taxes of $ 1 
Net income (Loss) (Unes 55 + 59 + 60) 
RECONCIUATION OF NET RAILWAY OPERAHNG INCOME (NROI) 

Net revenues from railway operations 
(556) Income taxes on ordinary income (-) 
(557) Provision for defened income taxes (-) 

Income from lease of road and equipment (-) 
Rent for leased roads and equipment (+) 

Net railway opeialing incoine (loss) 

Amount for 1 

cunent year 

(W 

108.367 

304,240 
2.051 

414,658 
3,609,^09 

7,578 

3.602,131 

733,405 
62,369 

(225.701) 
734,549 

1,304.622 
2,297,509 

2,297,509 

2,297,509 

3,859.834 
(570,073) 
(734,549) 

3.131 
1 2,558,343 

Amount fbr 1 
preceding year 

(C) 

108,144 

333,602 

1.763 
443.509 

2,888,899 

7.594 

2.881,305 

751,638 
68,136 
(25,681) 
304,798 

1,098,891 
1,782.414 

1.762,414 

1,782.414 

3,165.445 
(794,083) 
(304,788) 

3,099 
1 2.068,653 

Line 
No 

38 

3 I 
40 

4 1 
47 1 
4 1 

4 

45 
46 

4 1 
4 

49 1 
SO 
5 
52 1 

5 

54 

55 

56 
57 
5 
5 
60 

6 

6 
63 
64 
6 
6 

1 6 1 

Note: Une 49 reflects unrecognized tax benefits expense due lo the adoption of FASB Interpretation No. 48. Accountmg for Uncertainty H) Income Taxes, 
an imerpretation a FASBSIalemenl No. 109 {Fm^6) 
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BNSF Tax Rate for Texas for 2008 

Coqmrate Activities Tax 
Operating Revenue 18,132,372 from R-1 Schedule 210 Line 13 
Net Inc. Bef. Tax 3.737,473 from R-1 Schedule 210 Line 46 
Taxable Receipts 12,692.660 70% of Operating Revenue 

Appendix D Page 1 of 7 

Tax Rate 
State Taxes 

Effective Tax Rate 

1 000% 
126,927 

3.396% 

Texas Margins Tax on 70% of Gross Receipts 
Tax Rate x Taxable Recipts 

State Taxes divided by Taxable Earnings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state 



CNGT Tax Rate for Texas for 2008 

Corporate Activities Tax 
Operating Revenue 2,400,269 from R-1 Schedule 210 Line 13 
Net Inc. Bef. Tax 533,745 from R-1 Schedule 210 Line 46 
Taxable Receipts 1,680,188 70% of Operating Revenue 

Appendix D Page 2 of 7 

Tax Rate 
State Taxes 

1.000% Texas Margins Tax on 70% of Gross Receipts 
16,802 Tax Rate x Taxable Recipts 

Effective Tax Rate 3.148% State Taxes divided by Taxable Earnings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 



CSX Tax Rate for Texas for 2008 

Corporate Activities Tax 
Operating Revenue 10,219,153 from R-1 Schedule 210 Line 13 
Net Inc. Bef. Tax 2,148,190 from R-1 Schedule 210 Line 46 
Taxable Receipts 7,153,407 70% of Operating Revenue 

Appendix D Page 3 of 7 

Tax Rate 
State Taxes 

Effective Tax Rate 

1.000% 
71,534 

3.330% 

Texas Margins Tax on 70% of Gross Receipts 
Tax Rate x Taxable Recipts 

State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 



KCS Tax Rate for Texas for 2008 

Corporate Activities Tax 
Operating Revenue 1,029,503 from R-1 Schedule 210 Line 13 
Net Inc. Bef. Tax 177,055 from R-1 Schedule 210 Line 46 
Taxable Receipts 720,652 70% of Operating Revenue 

Appendix D Page 4 of 7 

Tax Rate 
State Taxes 

1.000% Texas Margins Tax on 70% of Gross Receipts 
7,207 Tax Rate x Taxable Recipts 

Effective Tax Rate 4.070% State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state. 



NS Tax Rate for Texas for 2008 

Corporate Activities Tax 
Operating Revenue 10,661.340 from R-1 Schedule 210 Line 13 
Net Inc Bef Tax 2,326,362 from R-1 Schedule 210 Line 46 
Taxable Receipts 7,462,938 70% of Operating Revenue 

Appendix D Page 5 of 7 

Tax Rate 
State Taxes 

Effective Tax Rate 

1.000% 
74,629 

3.208% 

Texas Margins Tax on 70% of Gross Receipts 
Tax Rate x Taxable Recipts 

State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state 



soo Tax Rate for Texas for 2008 

Appendix D Page 6 of 7 

Corporate Activities Tax 
Operating Revenue 
Net Inc. Bef. Tax 
Taxable Receipts 

Tax Rate 
State Taxes 

865,125 from R-1 Schedule 210 Line 13 
222,289 from R-1 Schedule 210 Line 46 
605,588 70% of Operating Revenue 

1.000% Texas Margins Tax on 70% of Gross Receipts 
6,056 Tax Rate x Taxable Recipts 

Effective Tax Rate 2.724% State Taxes divided by Taxable Eamings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same In every state. 
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UP Tax Rate for Texas for 2008 

Corporate Activities Tax 
Operating Revenue 17,934,844 from R-1 Schedule 210 Line 13 
Net Inc. Bef Tax 3,602.131 from R-1 Schedule 210 Line 46 
Taxable Receipts 12,554,391 70% of Operating Revenue 

Tax Rate 
State Taxes 

1.000% Texas Margins Tax on 70% of Grass Receipts 
125,544 Tax Rate x Taxable Recipts 

Effective Tax Rate 3 485% State Taxes divided by Taxable Earnings 

Notes 
This calculation assumes that the ratio of NIBT to Operating Revenue will be the same in every state 



BNSF Average State Tax Rate for 2008 Appendix E Page 1 of 7 

Income 

State 

Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 

Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 

Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U S. 

Miles 
BNSF 

244 
595 

1,047 
2,130 
1,399 

0 
0 
0 
0 
0 

123 
1.552 

0 
673 

1,708 

99 
348 

0 
0 
0 
0 

1,686 
179 

1,759 
1,927 
1,529 

805 
0 
0 

1,357 

0 
0 

1,732 
0 

1,412 

386 
0 
0 
0 

925 
144 

4.941 
434 

0 
0 

1,678 
0 

273 
970 

32,055 

Tax 
Rate 

6.500% 
6.968% 
6.500% 
8.840% 
4.630% 
0.000% 
8 700% 
9 975% 
5.500% 
6.000% 

7.600% 
7.300% 
8 500% 

12 000% 
7.100% 

6.000% 
8.000% 

. 0.000% * 
8.250% 
6 500% 
6.039% 
9.800% 
5 000% 
6.250% 
6.750% 
7 810% 
0.000% 
0.000% * 
0.000% 
7 600% 

0.000% 
6.900% 
6.500% 
1.700% 
6 000% 
6.600% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
3.396% * 
5 000% 
0.000% * 
6.000% 

0 000% 
8.750% 
7.900% 
0.000% 

Pet 
Miles 

0.76119% 
1.85618% 
3 26626% 
6 64483% 
4 36437% 

0 00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 
0.38372% 
4 84168% 
0.00000% 
2 09952% 
5 32834% 

0.30884% 
1.08563% 
0.00000% 
0 00000% • 
0.00000% 
0.00000% 
5 25971% 
0.55842% 
5 48744% 
6 01154% 

4.76993% 
2 51131% 
0 00000% 
0.00000% 
4.23335% 

0.00000% 
0.00000% 
5 40321% 
0.00000% 
4 40493% 

1.20418% 
0.00000% 
0 00000% 
0 00000% 
2.88567% 
0.44923% 

15.41413% 
1.35392% 
0.00000% 
0.00000% 
5 23475% 
0.00000% 
0 85166% 
3 02605% 

100 00000% 

Pet Miles X 
Tax Rate 

0.04948% 
0.12934% 
0 21231% 
0 58740% 
0.20207% 

0 00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

0.02916% 
0.35344% 
0.00000% 
0.25194% 
0.37831% 

0 01853% 
0.08685% 
0.00000% 
0 00000% 
0.00000% 
0 00000% 
0.51545% 
0 02792% 
0.34297% 
0.40578% 
0.37253% 
0.00000% 
0.00000% 
0 00000% 
0 32173% 

0.00000% 
0.00000% 
0.35121% 
0 00000% 
0 26430% 

0 07948% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.02920% 
0.52347% 
0.06770% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0 06728% 
0.00000% 

5.6678% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vermont 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g) 
Tax rates are from the web site of the Tax Foundation, Washington', DC 
AAR and railroads have reviewed Tax Foundation numbers and made con^ctions if necessary. 
Rate for Texas is calculated, and may vary by railroad 
No rounding until final number. 



CNGT Average State Tax Rate for 2008 Appendix E Page 2 of 7 

Income 

State 

Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 
Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 

Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 

Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U S. 

Miles 
CNGT 

41 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

1,518 
81 

605 
0 

107 
263 

0 
0 
0 

1,016 
435 
851 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
7 
0 

0 
155 

0 
0 
0 

145 

0 
0 
0 
0 
0 
0 

1,514 
0 

6,738 

Tax 
Rate 

6.500% 
6.968% 
6 500% 
8.840% 
4.630% 

0.000% 
8 700% 
9 975% 
5.500% 
6.000% 
7.600% 
7.300% 
8.500% 

12 000% 
7.100% 

6.000% 
8.000% 
0.000% * 
8.250% 
6 500% 

6 039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0 000% 
0 000%* 
0.000% 
7 600% 
0.000% 
6 900% 
6.500% 
1.700% 
6 000% 

6 600% 
9.990% 
0 000% * 
5.000% 
0 000% 
6 500% 

3.148% * 
5.000% 
0.000% * 
6.000% 
0.000% 
8 750% 
7 900% 
0.000% 

Pet 
Miles 

0.60849% 
0 00000% 
0.00000% 
0.00000% 
0.00000% 

0 00000% 
0 00000% 
0.00000% 
0 00000% 
0 00000% 

0 00000% 
22 52894% 

1.20214% 
8.97893% 
0.00000% 

1.58801% 
3 90324% 
0.00000% 
0.00000% 
0.00000% 

15.07866% 
6.45592% 

12 62986% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 

0.00000% 
0.00000% 
0.00000% 
0.10389% 
0.00000% 

0.00000% 
2.30039% 
0.00000% 
0 00000% 
0.00000% 
2.15197% 

0.00000% 
0.00000% 
0 00000% 
0.00000% 
0 00000% 
0.00000% 

22.46958% 
0 00000% 

100.00000% 

Pet Miles X 
Tax Rate 

0.03955% 
0.00000% 
0 00000% 
0.00000% 
0 00000% 

0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
1.64461% 
0 10218% 

- 1.07747% 
0.00000% 

0.09528% 
0.31226% 
0.00000% 
0.00000% 
0.00000% 
0.91053% 
0 63268% 
0.63149% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 
0.00000% 

0 00000% 
0.00000% 
0.00000% 
0.00177% 
0.00000% 

0.00000% 
0.22981% 
0.00000% 
0.00000% 
0.00000% 
0.13988% 

0 00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 
0 00000% 
1.77510% 
0 00000% 

7.59260% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vermont 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g) 
Tax rates are from the web site of the Tax Foundation, Washington. DC 
AAR and railroads have reviewed Tax Foundation numbers and made corrections if necessary. 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 
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Income 

State 

Alabama 
Arizona 
Arkansas 
California 
Colorado 

Connecticut 
Delaware 
Dist of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
NewYori< 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U.S 

Miles 
CSX 

1,014 
0 
0 
0 
0 

68 
44 
20 

1.651 
1,621 

0 
918 

1,723 
0 
0 

1,644 
43 

0 
560 
430 
569 

0 
94 
13 
0 
0 
0 
0 

648 
0 

1,290 
1,125 

0 
1,914 

0 
0 

1.062 
.0 

1,286 
0 

1,012 

0 
0 
0 

1,047 
0 

1,296 
0 
0 

21,092 

Tax 
Rate 

6.500% 
6.968% 
6.500% 
8 840% 
4 630% 

0.000% 
8.700% 
9 975% 
5.500% 
6.000% 
7 600% 
7 300% 
8 500% 

12.000% 
7.100% 

6.000% 
8.000% 
0.000% * 
8.250% 
6.500% 

6.039% 
9.800% 
5.000% 
6.250% 
6.750% 
7.810% 
0 000% 
0 000% * 
0.000% 
7 600% 

0.000% 
6.900% 
6.500% 
1 700% 
6 000% 

6.600% 
9 990% 
0.000% * 
5.000% 
0.000% 
6 500% 

3.330% * 
5.000% 
0.000% * 
6.000% 
0.000% 
8.750% 
7.900% 
0 000% 

Pet 
Miles 

4.80751% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 

0.32240% 
0.20861% 
0.09482% 
7 82761% 
7 68538% 
0.00000% 
4.35236% 
8.16897% 
0.00000% 
0.00000% 

7 79442% 
0 20387% 
0.00000% 
2 65504% 
2.03869% 
2 69771% 
0 00000% 
0.44567% 
0 06163% 
0 00000% 
0 00000% 
0.00000% 
0.00000% 
3.07225% 
0.00000% 
6.11606% 
5.33378% 
0.00000% 
9.07453% 
0.00000% 

0.00000% 
5.03508% 
0.00000% 
6.09710% 
0.00000% 
4.79803% 

0.00000% 
0 00000% 
0.00000% 
4.96397% 

0 00000% 
6 14451% 
0.00000% 
0.00000% 

100.00000% 

Pet Miles x 
Tax Rate 

0 31249% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

0.00000% 
0 01815% 
0 00946% 
0 43052% 
0.46112% 
0 00000% 
0 31772% 
0.69436% 
0 00000% 
0.00000% 

046767% 
0.01631% 
0 00000% 

•0 21904% 
013251% 
0 16290% 
0.00000% 
0.02228% 
0.00385% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0 36803% 
0 00000% 
0.15427% 
0 00000% 

0 00000% 
0.50300% 
0 00000% 
0.30485% 
0.00000% 
0.31187% 

0.00000% 
0.00000% 
0 00000% 
0 29784% 
0.00000% 
0 53764% 
0.00000% 
0 00000% 

5.74590% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vermont 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC 
AAR and railroads have reviewed Tax Foundation numbers and made corrections if necessary. 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 



KCS Average State Tax Rate for 2008 Appendix E Page 4 of 7 

Income 

State 

Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 

Connecticut 
Delaware 
Dist. of Columbia 
Florida 
Georgia 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 

Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U S. 

Miles 
KCS 

0 
0 

162 
0 
0 

0 
0 
0 
0 
0 
0 

182 
0 
0 

18 

0 
737 

0 
0 
0 

0 
0 

606 
396 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

151 
0 
0 
0 
0 
0 
5 

908 
0 
0 
0 
0 
0 
0 
0 

3,165 

Tax 
Rate 

6.500% 
6 968% 
6.500% 
8.840% 
4.630% 

0 000% 
8.700% 
9.975% 
5.500% 
6.000% 
7 600% 
7.300% 
8.500% 

12.000% 
7100% 
6.000% 
8 000% 
0.000% • 
8.250% 
6.500% 

6 039% 
9 800% 
5 000% 
6 250% 
6 750% 

7.810% 
0.000% 
0.000% * 
0.000% 
7 600% 
0 000% 
6 900% 
6 500% 
1.700% 
6.000% 
6.600% 
9.990% 
0.000% * 
5.000% 
0.000% 
6.500% 
4.070% * 
5.000% 
0.000% * 
6.000% 
0.000% 
8.750% 
7.900% 
0.000% 

Pet 
Miles 

0.00000% 
0 00000% 
5.11848% 
0.00000% 
0.00000% 

0.00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 

0.00000% 
5 75039% 
0.00000% 
0.00000% 

; 0.56872% 

0.00000% 
23.28594% 
0.00000% 
0 00000% 
0.00000% ' 
0.00000% 
0.00000% 

19.14692% 
12.51185% 
0.00000% 

0 00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

0.00000% 
0.00000% 
0.00000% 
0.00000% 

• 4.77093% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 
0.15798% 

28.68878% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 

•. 0.00000% 

100 00000% 

Pet Miles X 
Tax Rate 

0.00000% 
0.00000% 
0.33270% 
0.00000% 
0.00000% 

0.00000% 
0 00000% 
0 00000% 
0.00000% 
0.00000% 

0 00000% 
0 41978% 
0 00000% 
0.00000% 
0.04038% 

0.00000% 
1.86288% 
0 00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0.95735% 
0.78199% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0 00000% 
0 00000% 
0 28626% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.01027% 

1.16770% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

5.85929% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vermont. 
Mileages are from Annual Report Foim R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC 
AAR and railroads have reviewed Tax Foundation numbers and made corrections if necessary. 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 



NS Average State Tax Rate for 2008 Appendix E Page 5 of 7 

Income 

State 

Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 

Connecticut 
Delaware 
Dist of Columbia 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 

Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
NewYori< 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 

Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U.S. 

Miles 
NS 

1.372 
0 
0 
0 
0 

0 
203 

13 
149 

1,778 
0 

1.260 
1,527 

44 
2 

431 
81 
0 

269 
0 

642 
0 

211 
409 

0 
0 
0 
0 

933 
0 

791 
1,299 

0 
2,233 

0 

0 
2,339 

0 
783 

0 
848 

0 
0 
0 

2.080 

0 
833 

0 
0 

20,530 

Tax 
Rate 

6 500% 
6.968% 
6.500% 
8.840% 
4.630% 

0 000% 
8.700% 
9.975% 
5.500% 
6.000% 
7 600% 
7.300% 
8.500% 

12 000% 
7.100% 

6 000% 
8 000% 
0 000% * 
8.250% 
6.500% 
6.039% 
9.800% 
5.000% 
6.250% 
6 750% 
7.810% 
0 000% 
0.000% * 
0.000% 
7 600% 
0 000% 
6.900% 
6 500% 
1.700% 
6.000% 

6.600% 
9.990% 
0.000% * 
5 000% 
0.000% 
6.500% 

3.208% * 
5.000% 
0.000% * 
6 000% 
0 000% 
8 750% 
7 900% 
0.000% 

Pet 
Miles 

6 68290% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

0 00000% 
0.98880% 
0.06332% 
0.72577% 
8.66050% 

0.00000% 
6.13736% 
7.43790% 
0 21432% 
0 00974% 
2.09937% 
0.39454% 
0.00000% 
1.31028% 
0.00000% 
3.12713% 
0 00000% 
1 02776% 
1 99221% 
0.00000% 

0 00000% 
0 00000% 
0.00000% 
4.54457% 
0.00000% 
3 85290% 
6 32733% 
0 00000% 

10.87677% 
0.00000% 
0 00000% 

11.39308% 
0.00000% 
3.81393% 
0.00000% 
4.13054% 

0.00000% 
0.00000% 
0.00000% 

10.13151% 

0 00000% 
4.05748% 
0.00000% 
0.00000% 

100.00000% 

Pet Miles X 
Tax Rate 
0.43439% 
0 00000% 
0.00000% 
0.00000% 
0 00000% 

0.00000% 
0.08603% 
0.00632% 
0.03992% 
0.51963% 

0 00000% 
0.44803% 
0.63222% 
0.02572% 
0 00069% 

0.12596% 
0 03156% 
0.00000% 
0.10810% 
0.00000% 
0.1888.1% 
0.00000% 
0.05139% 
0 12451% 
0.00000% 

0.00000% 
0.00000% 
0 00000% 
0 00000% 
0 00000% 

0 00000% 
0.43659% 
0.00000% 
0.18491% 
0.00000% 
0.00000% 
1.13817% 
0.00000% 
0.19070% 
0 00000% 
0 26849% 

0.00000% 
0.00000% 
0 00000% 
0 60789% 

0.00000% 
0 35503% 
0 00000% 
0 00000% 

6.00505% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vermont 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC 
AAR and railroads have reviewed Tax Foundation numbers and made corrections if necessary. 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number. 



SOO Average State Tax Rate for 2008 Appendix E Page 6 of 7 

Income 

State 
Alabama 
Arizona 
Arkansas 
Califomia 
Colorado 

Connecticut 
Delaware 
Dist of Columbia 
Florida 
Georgia 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 

Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
NewYorit 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 

Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U S. 

Miles 
SOO 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
363 
197 

0 
0 

0 
0 
0 
0 
0 

342 
1.240 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 

482 
30 
0 
0 
0 
0 
0 
6 
0 

0 
0 
0 
0 
0 
0 

607 
0 

3,267 

Tax 
Rate 
6.500% 
6.968% 
6 500% 
8.840% 
4.630% 

0.000% 
8 700% 
9.975% 
5.500% 
6.000% 

7.600% 
7.300% 
8 500% 

12 000% 
7.100% 

6.000% 
8 000% 
0.000% * 
8.250% 
6.500% 
6 039% 
9.800% 
5.000% 
6.250% 
6 750% 
7.810% 
0.000% 
0.000% * 
0.000% 
7.600% 

0 000% 
6 900% 

10.000% 
1.700% 
6.000% 
6.600% 
9.990% 
0.000% * 
5 000% 
0 000% 
6.500% 
2.724% * 
5.000% 
0 000% * 
6 000% 
0 000% 
8.750% 
7.900% 
0.000% 

Pet 
Miles 

0.00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 

0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

0.00000% 
11.11111% 
6.03000% 
0.00000% 

• 0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

10.46832% 
37 95531% 
0.00000% 
0.00000% 
0.00000% 

0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 

14.75360% 
0.91827% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.18365% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 
0 00000% 
0.00000% 
0 00000% 

18.57974% 
0 00000% 

100.00000% 

Pet Miles X 
Tax Rate 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

0.00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
081111% 
0.51255% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 

0 63213% 
3.71962% 
0 00000% 
0 00000% 
0.00000% 

0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 

• 0.00000% 
0.00000% 
1.47536% 
0 01561% 
0.00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.00000% 
0.00000% 

0.00000% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 
1 46780% 
0.00000% 

8.63418% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vennont. 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC 
AAR and railroads have reviewed Tax Foundation numbers and made corrections if necessary. 
Rate fbr Texas is calculated, and may vary by railroad. 
No rounding until final number. 



UP Average State Tax Rate for 2008 Appendix E Page 7 of 7 

Income 

State 
Alabama 
Arizona 
Arkansas 
California 
Oilorado 

Connecticut 
Delaware 
Dist of Columbia 
Florida 
Georgia 

Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 

Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New Yori( 
North Carolina 
North Dakota 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vemiont 
Virginia 

Washington 
West Virginia 
Wisconsin 
Wyoming 

Total U S. 

Miles 
UP 

0 
642 

1.331 
3,302 
1,522 

0 
0 
0 
0 
0 

849 
2,204 

4 
1,435 
2,206 

12 
1,138 

0 
0 
0 
0 

659 
0 

1.527 
125 

1.068 
1,192 

0 
0 

618 
0 
0 
0 
0 

1,175 
1,054 

0 
0 
0 
0 

14 

6,331 
1,261 

0 
0 

532 
0 

932 
879 

32.012 

Tax 
Rate 
6 500% 
6 968% 
6 500% 
8.840% 
4.63,0% 

0.000% 
8 700% 
9 975% 
5.500% 
6 000% 

7.600% 
7.300% 
8.500% 

12 000% 
7.100% 

6.000% 
8.000% 
0.000% * 
8 250% 
6.500% 
6 039% 
9.800% 
5 000% 
6.250% 
6.750% 

7.810% 
0.000% 
0.000% * 
0.000% 
7 600% 

0 000% 
6.900% 
6.500% 
1.700% 
6 000% 
6.600% 
9.990% 
0.000% * 
5.000% 
0 000% 
6 500% 

3.485% * 
5.000% 
0 000%* 
6 000% 

0.000% 
8.750% 
7.900% 
0.000% 

Pet 
Miles 

0.00000% 
2.00550% 
4.15782% 

10 31488% 
4.75447% 

0 00000% 
0.00000% 
0.00000% 
0 00000% 
0 00000% 

. 2 65213% 
6 88492% 
0.01250% 
4.48269% 
6.89117% 

0.03749% 
3.55492% 
0 00000% 
0 00000% 
0 00000% 
0.00000% 
2.05860% 
0.00000% 
4.77009% 
0.39048% 

3.33625% 
3.72360% 
0.00000% 
0 00000% 
1.93053% 
0 00000% 
0.00000% 
0 00000% 
0.00000% 
3.67050% 
3 29252% 
0 00000% 
0.00000% 
0.00000% 

^ 0.00000% 
0.04373% 

19.77696% 
3.93915% 
0.00000% 
0.00000% 

1.66188% 
0 00000% 
2.91141% 
2 74585% 

100.00000% 

Pet Miles x 
Tax Rate 
0 00000% 
0 13974% 
0 27026% 
0 91184% 
0.22013% 

0.00000% 
0 00000% 
0.00000% 
0.00000% 
0.00000% 

0.20156% 
0.50260% 
0 00106% 
0 53792% 
0.48927% 

0.00225% 
0 28439% 
0.00000% 
0.00000% 
0.00000% 
0 00000% 
0.20174% 

• 0.00000% 
0.29813% 
0 02636% 
0.26056% 
0.00000% 
0.00000% 
0.00000% 
0 14672% 

0.00000% 
0 00000% 
0.00000% 
0 00000% 
0.22023% 
0.21731% 
0 00000% 
0.00000% 
0.00000% 
0.00000% 
0 00284% 

0 68928% 
0.19696% 
0 00000% 
0 00000% 
0.00000% 
0 00000% 
0.23000% 
0 00000% 

6.05116% 

There is no Class I railroad mileage in Alaska, Hawaii, Maine, New Hampshire, Rhode Island, and Vemnont 
Mileages are from Annual Report Form R-1, Schedule 702, Column (g). 
Tax rates are from the web site of the Tax Foundation, Washington, DC 
AAR and railroads have reviewed Tax Foundation numbers and made corrections if necessary 
Rate for Texas is calculated, and may vary by railroad. 
No rounding until final number 



BEFORE THE , 
SURFACE TRANSPORTATION BOARD 

SIMPLIFffiD STANDARDS FOR) 
RATE CASES - TAXES IN REVENUE) 
SHORTFALL ALLOCATION METHOD) EX PARTE NO. 646 (Sub- No. 2) 

WORK PAPERS OF 

THE ASSOCL\TION OF AMERICAN R ATT.RnADS 

John T. Gray 
Senior Vice President 
Association of American Railroads 
50 F Street, N.W. 
Washington, DC 20001 

October 23,2009 



WORK PAPERS FOR EX PARTE NO. 646 (Sub-No. 2) 

CONTENTS 

Comments from Railroads Part 1 

Additional Information Part 2 
AZ - Page 1 of tax form with tax rate at line 16. 
KS - Tax form with Line 21 Normal Tax rate and Line 22 Surtax rate. 
MA -Tax instructions for Utility Tax rate instead of the Corporate rate. 
MD -Tax instructions page with tax rate for 2008. 
MI - Michigan Business Tax rate and siuchaige. 
ND - North Dakota Water's Edge Election surcharge. 



AAR Work Papers Part 1 



2008 NS Calculation for EP 646-1 Page 1 of 1 

Crimmel, Clyde 

From: Cox, Mike F. (Taxation) [mike.cox@nscorp.com] 

Sent: IVIonday, October 19, 2009 3:29 PM 

To: Crimmel, Clyde 

Subject: RE: 2008 NS Calculation for EP 646-1 

Clyde - 1 have tiie following comments: 

(1) NY and NJ remain states where NS does not report income taxes but reports other types of taxes that are in operating 
expenses; 

(2) Kansas should be 7.1%; 
(3) OH is 1.7%; and 
(4) Michigan should be 6,038505% (4.95% plus a 21.99% surcharge) 

From: Crimmel, Clyde [mailto:CCrimmel@aar.org] 
Sent: Monday, October 05, 2009 11:29 AM 
To: Cox, Mike F. (Taxation) 
Subject: 2008 NS Calculation for EP 646-1 

Mike, 

Here is our NS calculation so far. 
«Appendix E NS page.pdf>> 

A. Clyde Crimmel, Jr. 
Director - Statistical Information 
Association of American Railroads 

10/19/2009 

mailto:mike.cox@nscorp.com
mailto:CCrimmel@aar.org


ExParte 646 Weighted Avg State Inc Tax Rate for 2008 . Page 1 of 2 

Crimmel, Clyde 

From: Paul Guthrie [Paul_Guthrie@cpr.ca] 

Sent: Wednesday, October 07,2009 1:57 PM 

To: Crimmel, Clyde 

Cc: jbrimsek@brimseklaw.oom 

Subject: FW: ExParte 646 Weighted Avg State Inc Tax Rate fbr 2008 

Clyde. We concur with the data In the attachments for the tax rates is connect except that Soo Line's North Dakota tax rate is 10% 
Instead of 6.5% due to the surtax on our waters edge election. North Dakota is a unitary state which includes all companies of the 
consolidated parent company in the computation. So that we do not need to include the CP woridwide incom e in the North 
Dakota Income tax computation we make this waters edge election. For U.S. companies with no foreign active companies they do 
not need to make this election and their rate would be 6.5%. 

regards Paul 

From: Crimmel, Clyde [mailto:GCrimmel@aar.org] 
Sent: Monday, October 05,2009 10:03 AM 
To: Paul Guthrie 
Subject: ExParte 646 Weighted Avg State Inc Tax Rate fbr 2008 

Paul. 
The Surtace Transportation Board has asked the AAR to calculate stete tax income rates tor 
2008. If you will recall from our wortc last February on rates tor eariier years, some stetes have a 
firanchlse tax that railroads report as an excise (or excise-like) tax In operating expenses Instead 
of stete income taxes ~ those are zeroed for our purpose. I have atteched the recant STB 
directive, my preliminary stete Income tex rate list (tor this purpose), and a preliminary Soo Line 
calculation assuming that I have correct tax rates. Similar to what was done last February, 
please have someone review my tax rates list (at least the SOO portion), and let me know if any 
changes should be made. Of particular concem are OH and Ml. 

Sorry tor the short notice, but we have to file on October 23, and we will need some time to 
circulate a near-final draft among the railroads. I have completed a first-draft and Appendices 
that have been fonvarded to the AAR legal team's Ken Kolsen. If you could respond sometime 
this week, it would be very helpful. If necessary, we can wortt with a response next week. We 
may use any railroad responses as part of our wort(papere submitted to tiie Board. 

Is there someone in accounting that I should be woriting with? 
« E P 646-2 2009 09 22.pdf» «Stete Tax Rates 2008.pdf» «Appendix E CP-Soo 
page.pdf>> 
A Clyde Crimmel, Jr. 
Director - Statistical Intormation 
Association of American Railroads 
425 3rd Street SW, Suite 1000 
Washington, DC 20024 
202.639.2309 (direct line) . 
ccrimmel@aar.org 

IMPORTANT NOTICE - AVIS IMPORTANT 
Computer viruses can be transmitted via email. Recipient should check this email and any attachments for the presence of viruses. Sender and sender 
company accept no liability for any damage caused by any virus transmitted by this email. 
This email transmission and any accompanying attachments contain confidential information Intended only for the use of the individual or entity named 
above. Any dissemination, distribution, copying or action taken in reliance on the contents of this email by anyone other than the intended recipient Is 
stricUy prohibited. If you have received this email In error please immediately delete it and notify sender at the above email address. 

10/7/2009 

mailto:Paul_Guthrie@cpr.ca
mailto:jbrimsek@brimseklaw.oom
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ARIZONA FORM 

120 
Arizona Corporation Income Tax Retum 2008 

For the calendar year 2008 or fiscal year beginning iM.MiD.DiY.Y.Y.Yi and ending |M,M|D,D|Y,Y,Y,Y|. 

Man to: Arizona Department of Revenue, PO Box 29079, Phoenix AZ 85038-9079 

Business telephone iwnber 

Business acliwty code number 
(ftanfBdecBlFonnllZO) 

type 

or 
Print 

Number and street or PO Box 

ly, or town, stale, end ZIP code 

CHECK ONE: 
CBlenderyeaf[|] Fiscaiveer Q 
Employer identficalion number (EIIQ 

AZ tiansaclion privHage tax number 

Checkboxlfc D This lea i l r r t retum D Name change D Address change 
Is FEDERAL return filed on a consolidated basis? D Yes D No 
if yes, list EIN of common parent fimm consolidated return: 
ARIZONA flling method: (chedc only one) See instructions, pages 1-2. 

l D Separate company 2 D Combined (unitary group) 3 D Consolidated 
if ARiZONAfiling method is combined or consoEdated, see Fam 51 babwHana. 
Are there any additions or deletions on Form 51? D Yes D No 
ARIZONA apportionfflent (chedc only one) Multistate corporations only. 

D AIRCarrisr D STANDARD Sales Factor D ENHANCED Sales Factor 
IstHsthecorporatlon'sfinalARIZGNAretuni? D Yes D No 
If yes, check one: D Dissolved D Withdrawn D Merged/Reorganized 
UstEiNofthesucoessorcorporalion,lfany: ^ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ^ _ _ _ _ 

CHECK BOX IF: 
Return filed under extension. «F • 

REVENUE USE ONLY. DO NOT MARK IN THIS AREA. 

M. [M] 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

I t o U e income - per attached fBdeial retum _.., 
Additions to taxable income - trnn page 2, SctieduleA, Une A l l 
Total taxable hoome • adtf fiiss f and 2 _.., 
Subtractions fifom taxable inoonra - torn page 2, Sctodt/to B, fine 8 f 2. 
Adjusted inoome-8u(i tacf/A»4ft»»»»aWHOaYARiZONA CORPORATIONS GO TO UNE 13 
Arizona adjusted income -horn the S. MULTISTATE CORPORATIONS ONLY. 
Nonapportionable or allocable amounts - fiom page XSd ieA ie 0, ifris Oft Midtistate corporations only 
Adjusted business income - suUracf Una 7 fhm One 6. MuHistata corporations only 
Arizona apportionment ratio - tram Sohsdbto C orSeftedkitoACA |_9_ I l l l l 

" • • ^ i s 
17 
IB 
19 

20 
21 
22 
23 
24 
2S 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3S 
38 

II I I 

Adjusted business income apportioned to Arizona - fins 8 muUpiistf by Sne 9. IMuitistate corporations only 
Other income allocated to Arizona - Aom page 3, ScAedbto ̂  J to E7. Multistato corporations only 
Adjusted income attributable to Arizona - adtf Snes 10 ami 11. MulUstata corporations only 
Arizona income before NOL - fiom /ine 5 or/Ine 12 
Arizona basis n ^ operating loss carryover - altec/i oomputaftvi scfte«y» 
Arizona taxable income-suUraef/irwM/ham JJinef 3 
Enter tax. Tax is 6.968 penant of Ibie 15 or fil^ dollars ($50), whichavaf Is greater 
Tax from recapture of tax credits - /horn Form 300,nrt l l ,Wm 22. 
Subtotal -add Unas 16 and 17 
Clean Qections Fund 1te Redudfon. Cftedlr IMS tex lb send S5 ib lf»/ifl itf arxf reiftne 0 » (Ax (lina f 8^ 
EntsrOieamounfoftf»(axredlwtt» _ laA Q 
NonrehjndaUe tax credits - ImnArizonaFonn 300, Pa t tt. One 43 
Credit type •eri<lsr/hnn/)wnbsr/breae/inonre/ifflrfabtooedirella&nsd..[2l]LlLJ^ I 31 I I I 31 I I L2. 
Tax liability - subtract ffie sum of Urns 19 and 20 tpom Urn 18 
Clean Etocb'ons Fund Tax Credit SEE INSTRUCTIONS BEFORE C0MFL£7nVG TT f̂S IME. . 
Tax liability after Clean Sections Fund lax credft - suMacf &te 23 6m i Sne 22 
Extension payment made with Form 120EXr - see AisCrudiiDns _ 
Esthnated tax payments - see Ais(ruictlbns_ , 
Total payments-see distrudions .._ _ 
Balance of lax due - IfBne 24 IslaigBrthantm 27. en^babneaaf lax duB.SUpKne 29 
Oveipaymentof tax - IfBne 27 is faiger Man ine 24, enteramrpeymentaftax 
Penaify and interest _ 

Estimated tax underpayment penalty, /f fbrni 220 is a t t e n d , cfiedr tax _ 3iA Q 
Donation to Citizens Clean Bectians Fund - see /instructiDns 

TOTAL DUE - see instniCtiBns Payment must accompany retum 
OVERMYMBIT - see IkistRMttons _ ...•• 
Amount of Tne 34 to be applied to 2009 estimated tax 
Amount to be relunded • suMracf Bna 35 /ham /he 34 •. 

10 
11 
12 
13 
14 
IS 
18 
17 
18 

25 00 
00 

00 

22 
23 
24 

28 

S 
31 

34 

00 
00 

DO 

f " 
20 

oo] 
00 

00 

00 

00 

H. 
ADOR 91-0024 (I 



the average percent from Form K-120AS, Part VI, line E or 
K-121, Partll, line 5. NOTE: Round percentage to tlie fourth 
decimal point only. If your business is wholly within 
Kansas enter 100.0000. 

LINE 15-^IMOUNT TO KANSAS 

Multiply line 13 by line 14 and enter the result on line IS. 

LINE 16—NONBUSINESS INCOIME - KANSAS 
Enter the total amount of nonbusiness net income directly 

allocated to Kansas. Enclose a schedule to support the 
amount shown. 

..••s,'ib-'»7i*-
N^ " f rV7>^^l'A M>4 1 

• ^ ^ iEI^JiJCOME 

LINE 17—KANSAS NET INCOME BEFORE NOL 
DEDUCTION 

Add lines 15 and 16 and enter the result on line 17. 

LINE 18—KANSAS NET OPERATING LOSS DEDUCTION 
Enter on line 18 the amount of any Kansas net operating 

loss cany fonward to which you are entitled. This amount 
cannot SXO^. ttlfi SlDQuai flQ Uofi IZ. Submit a separate 
schedule to support the amount shown and any remaining 
carry over available. 

UNE 19-COMBiNED REPORT ORALTERNATIVe 
SEPARATE ACCOUNTING INCOIME 

If you are filing a combined report (Schedule K-121) or are 
authorized to file using the altemative or separate accounting 
method, enter on line 19 the Kansas taxable income from: 

• line 19 of Schedule K-121; OR, 
• a separate schedule prepared by you 

(Separate/Altemative Method of Reporting) 

L:iiM(ABllE'iNC6MEJ **feft'r"^^ 

LINE 20—KANSAS TAXABLE INCOME 
Subtract line 18 from line 17 or enter the amount from line 

19, whichever is applicable. If the result is a negative figure, 
enter zero. 

• <-,.:?4- •v.:r. -• '-- .f-,v,'S-jTAX-'r ••-- •• ••••'-•'•.->••••-..-^ .•-:• , -•'•, 

If filing Form K-121, slap lines 21 and 22 and 
proceed to line 23. 

UNE 21—NORMAL TAX 
Multiply the amount shown on line 20 by 4% and enter the 

result on line 21. 

LINE 22—SURTAX 
MulUpiy the amount shown on line 20 in excess of $50,000 

by 3.1 % and enter the result on line 22. 

LINE 23—TOTAL TAX 
Add lines 21 and 22. Enter the result on line 23. If Schedule 

K-121 was used to determine income, enterthe tax computed 
on Schedule K-121, line 22. 

UNE 24—TOTAL NONREFUNDABLE CREDITS 
Enter the totel nonrefundable credits from line 28, Part I, 

of the Nonrefundable Credite section. This amount cannot 
exceed the amount on line 23 of K-120. 

UNE25-BALANCE 
Subtract line 24 from line 23 and enter result on line 25. 

This amount cannot be less than zero. 

UNE 26—ESTIMATED TAX PAID AND AMOUNT 
CREDITED FORWARD 

Enter the total of all 2008 estimated tex paymente you 
made plus any 2007 overpayment you had credited fbrward 
to 2008. 

UNE 27—OTHER TAX PAYMENTS 
Enter the amount paid with your extension of time to file 

and any withholding amounts reported on Form K-19. Enclose 
Fomi(s)K-19. 

UNE 28-AMOUNT PAID WITH KANSAS EXTENSION 
Enter the amount paid with your request fbr an extension of 

time to file. 

UNE 29—BUSINESS MACHINERY & EQUIPMENT 
PROPERTYTAX CREDIT 

If you have a business machinery and equipment property 
tax credit firom Schedule K-64, enter the amount of your credit 
on line 29. Enclose a copy of your completed Schedule K-64 
(page 25) with Fonn K-120. 

UNE 30—TOTAL OF ALL OTHER REFUNDABLE 
CREDITS 

Enter the totel of all other refundable credits from line 39, 
Part I, of the Refundable Credits section. Qgoot include the 
Business Machinery and Equipment Property Tax Credit (fiom 
Schedule K-64) here. 

UNE 31—PAYMENT REMITTED ON ORIGINAL RETURN 
Use this line if you are filing an amended Corporate Income 

Tax retum fbr the 2008 tax year. Enter the amount of money 
you remitted to the Kansas Department of Revenue with your 
original 2008 retum or any payment remitted with a previously 
filed 2008 amended retum, including penalty and interest 

LINE 32—OVERPAYMENT FROM ORIGINAL RETURN 
Use this line ONLY if you are filing an amended income 

tax retum for the 2008 tax year. Enter the amount of 
overpayment shown on your original retum. Since you were 
refunded the overpayment or it was credited fonward, the 
amount is a subtraction entry. 

UNE 33-TOTAL PREPAID CREDITS 
Add lines 26 through 31 and subtract line 32. Enter the 

result on line 33. 

; V •>^'- : \Sy" .?=j'9^-:-%. 
^BAUWICEDUE^-

' i ' , ,̂ C v ; 

UNE 34—BALANCE DUE 
If line 25 Is greater than line 33, subtract line 33 from line 

25 and enterthe result on line 34. 
Late Charges 

If the amount on line 34 is not paid by the due date or if a 
balance due return is filed after the due date, penalty and 
interest are added according to the rules outlined in lines 35 
and 36. 

Extension of Time to File Your Retum: Interest is due 
on any delinquent tax balance, even if you have been granted 

11 



M 
Form P.S.1 Instructions 

Who Must File a Public Senrtea Coiporation 
Ftaneli isa Tax Rolum? 
Ail utility corpomtions subject to Massachusetts General Laws (MGLj 
Ch. 63, sec 52A, and w^ich do any or all of their business in Mass
achusetts must oomplete and file Massachueelts Form P.S.1. Utility 
oorporations are as fbMows: 
• Every incorporated elactiic company and gas company suliiect to 
MGLCh. 164; 
• Every incorporated water company and aqueduct company subject 
to MGLCh. 165; 
• Every incorporated telephone and telegraph company subject to 
MGLCh. 166; 
• Every inoorpoiatBd railroad and raihM^ company suliiect to MQL Ch. 
160 and every corpnation quaiifled under said MGLCh. 160, sac. 
131A to acquire, ovm and operate terminal fadTiHes from staam, elec
tric or other types of railroad; 
• Every Incorporated street railway subject to MGL Ch. 161; 
• Every incorporated electric railroad subject to MGL Ch. 162; 
• Every InoorpoiatedtraddSss trolley company s(d)Jaet to MGLCh. 163; 
• Every domestic or foreign proline oorporailon engaged in the trans
portation or sab of natural gas withbi the CommonwealHi; or 
• Every Ibrsign corporation wHch Is not subject to the ebove chapters, 
but which does an electric^ gas, water, aqueduct, telephone, tele
graph, reiboad, railway, electric raihoad, tiaddess treH^ or bus busi
ness within the Commorrwealth and has, prior to Januaiy 1,19S2, 
been subject to taxation under MGL Ch. 63, sees. 53-60. 

When Must Form RS . i Ba FiladT 
Fbrrn P.S.1 must be filed on or before the 15th day of the 3rd month 
after the close of the utDlly corporcttlon's taxable year. A lato return in
curs a penalty of 1 % per month (or fraction thereof), up to a maximum 
of 25% of the tax dUa The penalty for late payment of the tax Is K% 
per month (orfracdon thereoQ of the balance due, up to a maximum 
of 25%. 

Can a Corporation Oet an Extendon of Time to FHO? 
Yes. Utility corporations may request a six-month extension of time to 
file Fonn P.S.1 by submitting Massachusetts Form 355-7004 Misc. 
on or before the original due date of the return. At or before the time 
of filing Form 355-7004 MIsa, the utility corporation must pay In full 
the estimated tax due. Failure to pay at least 50% of the total tax due 
as shown on your return will result in the voiding of the extension and 
the imposition of a late filing penalty 

What Is a Valid Return? 
A valid return Is a retum upon which all required amounts have been 
entered in all appropriate lines on a l fbrnis. Data sheets, account fornis 
or other schedules may be enclosed to explain amounts entered on 
the forms. However, referencing items to enidosures in lieu of properly 
entering all amounts onto the retum is not sufficient. 

A property fHed retum must also include exact and complete copies 
of all four pages of the corporation's U.S. Form 1120 or 1120A. 
Copies of all accompanying schedules and supplemental statemente 
must be enclosed. 

Reproduction of returns must be approved by the DOR prior to filing 
and meat the criteria provided In Technical information Release 9S-8. 
Please address form approvals to The Banking and Insurance Unit, 
PO Box 7052. Boston, MA 02204. 

Failure to meet any of the requirements detailed in this section may 
result in a penalty fbr filing an insufficient return. Such penalties may 
be assessed at double the amount of the tax due. 

When Must a Corporation Pay Estimated Taxes? 
Any uttHty oorpoFatlon which reasonably estimates its franchise tax to 
be more than $1,000 must pay estimated taxes. Payments must be 
made in quarterly installments of 40%, 25%, 25% and 10% of the es
timated annual tax liability. 

Note: New corporations In their first full taxable year with tess than 
10 eiinployees have different estimated payment percentages ~ 30%, 
25%, 25% and 20% respectively. 

Public Uti% companies that underpay, or fail to pay, their estimated 
taxes may Incur an additional penalty on the amount ol the under
payment for the period of the undeipiaymenL Form M-2220, Under
payment ot Massachusetts Estimated Tax by Corporations, Is used to 
compute the additional charge. 

Any corporation having $1 million or more of federal taxabte income 
in any of tts three preceding taxabte yeare (as defined m section 
8S5S (g) of ths IRO may only use ite prior year's tax liability ta calcu
late Ite first quarteriy esflmated tax paymenL Any reduction In the first 
installment paynmnt that results from using tivs method must be 
added to the second insteHment paymenL 

How Is t i ie Coiporation PInnciiiso Tax Detemdnad? y \ 
The tax for utffliy corporations is 6K% of net income. For tax pur - ' ^^J i 
poses, net Income is gross income from all sources, without exclusion, 
other than dividends from investment In 80% or more of the voting 
stock of another ufility coiporation. less deductions allowed by the In
temal Revenue Code In eHect for the taxable year. Deductions are 
not allowed fbr dividends received, tesses sustained in other taxable 
years, and Income^ franchise and capital stock taxes. Any credits al
lowed under the internal Revenue Code for the taxable year are not 
allowed in Massachusetts. 

Ara Combinad Returns Aiiowed? 
No. Public servke corporations are not aiiowed to paitkdpate in the 
filing of combined returns. 

Line Instructions 
If your return is not fbr the calendar year, enter at the top of the form 
the dates of your taxable year. If the retum covers less than a full fis
cal year, the taxable year is the hvalve month period endbig with the 
ctose of the period covered by the retum. 

Should t he Whole Doliar Method be Used? 
Yes. All amounte entered on FOrm P.S.1 must be rounded off to the 
nearest dollar. 

Registration information 
If your coipoiatian has undergone a federal audit for some prior year, 
you must report any changes to Massachusetts on Fbrm CA^. You 
must report any federal audit changes within three months after the 
final determination of the correct taxable income by the IRS. Other
wise, you wfll be subject to a penalty. If the federal change resulte In 
less tax due to Massachusetts than was assessed or paid, you may 
apply for abatement under the fbderai change mles within one year of 
Ihe final federal determinafion. Answering *yes* to this question does 
not rsileve the utility corporetton from thto filing obfigaUon. 

if the ulflity coiporation Is requesting altemative apportionment under 
Chapter G3, sec. 42, check ttie box and enctoee F^rm AA-1. Sched-
ute O must also be completed and the tax pahi according to the 
statutory ttirse-tactor formula. However, alternative treatment may be 
requested and a refund wfll be Issued if such treatment is granted by 
ttw Commissioner. For further infomnation, see MGL Qiapter 63, sec. 
42 or 830 CMR 63.42.1. 



Maryland Corporation Taxpayers 
This booklet contains the necessaiy forms and instructions 
for a corporation to file a Maiyland corporation income tax 
retum fbr tax year 2008. Please read the instructions and 
forms careftilly. 

Please use blue or black ink when completing your forms 
and checks. 

To avoid delays in the processing of your return: do not 
use pendl or ink of any other color, do not print returns on 
colored paper; do not write on, staple or punch holes in the 
barcode. 

S corporation forms are not included in this booklet. 
S corporations, partnerships, limited liability companies and 
business trusts must use the pass-through entity tax retum. 
Form 510. 

Manu&cturing corpoiations are subject to a special single 
factor formula of receipts. The rules for calculating this 
single factor can be found in Maryland Tax Regulation 
03.04.03.10. 

Direct Deposit of refimds is available for all corporations. 

FormSOOCR 
Form 500CR is used by individuals and businesses to claim 
allowable business tax credits, as listed below. See page 4 of the 
instructions for more information about these tax credits. 

Bio-Heating OilTax Credit 

Biotechnology Investment Incentive Tax Credit 

Bunnesses That Create New Jobs Tax Credit 
Cellulosic EtfaanolTechnology Research & Development 
Tax Credit 
Clean Energy Incentive Tax Credit 

Conimuiuty Investment Tax Credit 

Commuter Tax Crecbt 
Employer Provided Long-Term Care Insurance 
Tax Credit 

Emplcqrment Opportunity Tax Credit 
Enterprise Zone Tax Credit 

Green Building Tax Credit 

Job Creation Tax Credit 

Long-Term Employment of Qualified Ex-Felons 
Tax Credit 

Maryland Disabili^ Employment Tax CrecUt 

Maryland-Mined CoalTax Credit 
One Maryland Economic Development Tax Credit 
Research and Development Tax Credits 
Telecommunications PtopertyTax Credit 

Water Quality Improvement Tax Credit 

Work Based Student Learning Program Tax Credit 
A non-refiindable tax credit will be available for an employer 
who pays wages in a woric based student learning program. 
This mil be available beginnif^ in tax year 2009 and after: 

/ Newfir tax yean beginning in 2008 
I ^ Tax Rate Change: the corporation income tax rate is 
\ 8 2 5 % 

^ Cellulosic EthanolTechnology Research and 
Development Tax Credit. A credit can now be taken 
for cellulosic ethanol technology qualified research and 
development expenses. The credit ends December 31, 
2016. 

^ Bio-Heating OilTax Credit. A credit can now be 
taken in die amount of 3$ for every gallon of bio-
heating oil purchased for space or water heating, not 
to exceed the lesser of S500 or the state income tax for 
the tax year. 

^ Corporate Reporting: Certain corporations that are 
members of a corporate group are required to file pro 
forma combined returns for tax years b^inning after 
December 31,2005.These returns musthe completed 
and submitted at www.marylandtaxes.com. The pro 
forma returns must be filed in addition to the actual 
retum due for each tax year, but they have no impact 
on Maiyland corporate income tax liability. The pro 
forma returns for tax year 2006 were due October 

. 15,2008. Tax year 2007 are due by the extension due • 
date (October 15,2008 for calendar year taxpayers). 
Returns for tax years 2008 through 2010 are also 
due by the extension due date. These reporting 
requirements expire after tax ]rear 2010. Additional 
information reganUng these new corporate reporting 
requirements can be found on the Comptroller's Web 
site or by calling our dedicated hotline (410-767-3015 
or toll free 1-866-588-2086). Note:Apenal^m^r 
be assessed for fiulure to iile a lequiied pro forma tax 
tetum or provide infeimation that is accurate and 
timety. 

Filing electnmically: You may file your Maiyland Corporation 
or Pass-ThiDugh Entity letums dectronically using the Mod
ernized e-File method of Federal/State 1120/1065 filing. For 
fiirther information, contact our e-File Help Desk at 410-260-
7753 or visit wwwjiiarylandtaxe8.Gom 

Formsaadbeip 
For online business teg^Btndon, tax fenns, 
instrncdons, pnUkationB, and Maryland 

Tax Rq;iilaiiong, vidt at; 
wwwjnaiylandtaxes.coin 

E-mail your tax questions to us at: 
taxlielp@comp.state.md.us 

For asnstance, call: 
410-260-7980 

in Central Maryland or 
l-SOO-MDIDUCES (638-2937) 

fromekewfaere 

Formas en Espafiol 
^ i t e nuestio ^tio Web en www.inaiylandtaxes.com 
para obtener formas e instrucciones en EspafioL 

http://www.marylandtaxes.com
mailto:taxlielp@comp.state.md.us
http://www.inaiylandtaxes.com


2008 General Infoimation for Standard Taxpayers 
Fiscal Year Filers: See "Supplemental Instructions fbr Initial Fiscal Michigan Business Tax (MBT) Filers* on page 133. 

Insurance Companies and Financial institutions: See the MBT Instruction Booldet fbr Insurance Companies (Form 4592) or the 
MBT Instmction Booklet for financial InsOtuSons (Form 4599) at www.michigan.gov/taxes. 

This booldet is intended as a guide to help complete the 
Michiffin Business Tax (MBT) retum. It does not take the place 
of the law. 

End of Single Business Tax (SBT) - Beginning of 
. Michigan Business Tax (MBT) 

SBT was repealed on business activity after 
December 31, 2007 (Public Act (PA) 325 of 2006). MBT 
became effective January 1,2008 (PA 36 of 2007). 

Who Files a Standard Return? 

All taxpayers other than financial institutions and insurance 
companies (described here as standard taxpayers) with 
apportioned or allocated gross receipts equal to $350,000 or 
more must file an MBTAnnutd Retum (Form 4567) or an MBT 
Simplified Retum (Form 4583). 

EXCEPTION: Standard taxpayers that are owned by and 
unitary with financial institutions should file the MBT Annual 
Retum fbr Financial Institutions (Form 4590). 

Insurance companies and financial institutions will calculate 
tax liability using specialized tax bases and rules, which are 
covered in separate booklets (see the Insurance Company 
Annual Retum for Michigan Business and Retaliatory Taxes 
(Form 4588) and Form 4590, respectively). 

Using This Booklet 

This MBT booklet includes forms and instructions for all 
"standard taxpayers" (all filers except insurance companies and 
financial institutions). These forms are designed for calendar 
year 2008 and for fiscal years ending in 2008 or 2009. 

Read the General Information first. Because MBT is a new tax, 
we recommend taxpayers and tax preparers also briefly review 
the instructions for all forms. A taxpayer might qualify for a 
credit and yet be unaware of it 

Fiscal year taxpayers should also review the "Supplemental 
Instructions for Initial Fiscal MBT Filers" on page 133. 

Oyervlew of MBT for Standard Taxpayers 

MBT imposes both a Modified Gross Receipts Tax and a 
Business Income 1 ^ on all standard taxpayers with apportioned 
or allocated gross receipts equal to $350,000 or more, where: 

• The Modified Gross Receipts Tax rate is 0.8 percent, and 
• The Business Income Tax rate is 4.95 percent. \ 

An annual surcharge of 21.99 percent is applied to the sum of 
both tax liabilities, where the surcharge amount levied against 
the taxpayer is capped at $6,000,000 in any single tax year. 

The statute then offers more than 35 credits that reduce the 
initial calculation of tax and surchaige. This includes a limited 
allowance of SBT credit canyforwards. 

The Modified Gross Receipts Tax base consists of gross 
receipts less purchases from other firms and other subtractions. 
Gross recasts are defined as the entire amount received by a 
taxpayer from any activity carried on fbr direct or indirect gain, 
benefit, or advantage to the taxpayer or to others, with certain 
specific exceptions. (See pages 26 through 28.) 

For most taxpayers, the Business Income Tax base is essentially 
that part of federal taxable incoine (as defined for MBT 
purposes) derived from business activity, with certain additions 
and subtractions. 

For more comprehensive information regarding MBT, visit 
the MBT Web site at www.michlgan.gov/nibt The Web 
site contains information taxpayers may find helpful in 
determining their estimated tax liabilities. Note that reliance on 
information found on the Web site does not protect a taxpayer 
from imposition of interest and penalties should the sum of 
the taxpayer's estimated payments not equal 85 percent of the 
taxpayer's MBT liability fbr the current tax year. 

Flling MBT Quarterly Tax Estimates for 2009 

If estimated combined MBT liability for the year (including 
surchaige) is reasonably expected to exceed $800, a standard 
taxpayer must file estimated returns either monthly or quarterly. 
Payments can be made with either of the following returns: 

• Michigan Business Tax Quarterly Retum (Form 4548), or 

• Combined Retum for Michigan Taxes (Form 160). 

If paying quarteriy, estimates are due on the 15th of the month 
folkming die end of the quarter. If filing mondily usii^ Form 
160, monthly payments may be filed on the 20th day of the 
month. For example, a taxpayer may file a monthly MBT 
estimate using Form 160 on April 20 ratiier than April 15 so long 
as the estimate for that month is consistent with the instructions 
in the paiagr^h below. For taxpi^eis electing to make monthly 
remittances l^ Electronic Funds Ihuisfer (EFT) where the 
requirement to file a paper Form 160 has been waived, MBT 
estimates remain due on the 20th day of the month following 
the month's end. The estimated MBT for the quarter must also 
reasonably approximate the liability fbr the quarter. 

The estimated payment made with each quarterly retum must 
l)e computed on the actual Business Income Tax base and 
Modified Gross Receipts Tax base for the quarter, or 25 percent 
of the estimated annual total liability, plus the annual surcharge 
imposed. To avoid interest and penalty charges, estimated 
payments must equal at least 85 percent of the total liability for 
the tax year and the amount of each estimated payment must 
reasonably approximate the tax liability for that quarter. For tax 
years ending in 2009 and later, if the prior year's tax is $20,000 
or less, estimated tax may be based on the prior year's total 
tax liability paid in four equal installments. If the prior year's 
tax liability was reported for a period less than 12 months, this 
amount nuist be annualized. See "Filing if Tax Year Is Less 

http://www.michigan.gov/taxes
http://www.michlgan.gov/nibt


2008 HorWi Palcota Corporation Income Tax Return InstructJono 

Whether a gnnq) of coipocalions is engaged 
in a unilaiy business depends on the facts and 
circumstances of each case. If un i^ of ownership 
exists, any of the following &cts or circumstances 
creates a presumption that the unities of opeiatian 
and use exist; theiefoie, Ihe ooiporations are 
engaged in a unitaiy busmess if: 

• All activities of the gnnq> ate in the same 
general line or type of Inisiness; 

• The activities of tlie group constitute difTerent 
steps in a vertically stnictuied enteiprise; or 

• The gn>iq> is characterized by centralized 
management 

Water 's edge elect ion 
A coiporation required to file its North Dalcota 
return using the woddwide nnitaiy combined 
report method m ^ elect to use the water's edge 
method. The water's edge election must be made 
on tlie return as originally filed and is binding for 
five consecutive years. I f die decHoH is made, a 
coiponalomiviUbesHb/ecllea3.S96suitaxoHlts 
North Dakota texaUe iHcome. 

A domestic disclosure spieadsiieet must be 
obtained from and filed with the Office of State 
Tax Commissioner the fiist year the property, 
payroll, or sales in foreign countries exceed ten 
million dollars and total assets exceed two hundred 
fiffy million dollars, and eveiy third year thereafter 
provided the property, payroll, or sales in foreign 
countries exceed ten million dollais and total 
assets exceed two hundred fifty million dollais. 

Specific instructions 
for Form 40, Page 1 

Taxpayer Name 
If filing a comlrined return (line I circle b) the 
return should be filed using the taxpayer name and 
federal identification number of the entity having 
activity in North Dalrota. 

If you previously filed a consolidated return 
(line 1.circles b l ,b2 ,o rc l )asamember 
of a unitaiy group and are still a member of 
that group, use the same taxpayer name and 
federal identification numbo' as previously filed 
returns. I fnot file using the name and federal 
identification number of another affiliate having 
activity m North Dakota in 2008. 

Business Code 
Enterthe business code from the list fciund on 
our web site at wwwjid.gov/tax that most closely 
conesponds to the area from which you derived 
the majority of your income for the lax year. 

L i n e l 
Income 
Mailc die circle for the reporting method used 
ID complete the return and enter the income 
reportable under that mednd. Mark ONE d r e k 
only. 

a. Single Corporate Entity 
The single coiporate entity method reports income 
or loss of only one incoiporated business tliat is 
not part ofaunitaty business. (See item "Method 
o/cotporalion taxation" on page 2.) 

If the single coiporate entity method is used fbr 
both North Dakota and federal puiposes. enter die 
federal taxable income fitxn: 

• Federal Forni 1120, line 30; or 

• Federal Fmm 1120-A line 26. 

If the single coiporate entity method is used for 
North Dakota purposes and the coiporation is 
included in a consolidated Federal Foim 1120, 
enter the coipoiation's federal taxable incoine 
before consolidating adjustments/eliminations 
from: 

• A pro foima separate company federal income 
tax return, line 30; or 

• The by-company schedule showing gross 
income and deductions, which supports die 
consolidated federal taxable income. 

Cooperatives and odier business oiganizations 
using federal foims other than Federal Form 1120 
must enter die federal taxable income fixnn the 
appropriate foim. 

C o m b i n e d R i ^ K H t v ' '.•; 

FoT'North Dakota'raiporation income-tax.V 
-puiposes, a "qbmbined iepait?-iiieaiis an^.,:,'.: ' 
incoine lax return on which die^tax l i^ l i ty '~ ' . ' 

:;b'c(nnputBd usin^ ,dn methods described in'-
,N.D£.C.chs.57-38;<S7-38.'i andN.b.'Admin. 
C d ^ chK 81-03-OS.l, .81:()3^.2,.8i.-03^S,3^^ 
'aml8i-03-09r-''"'.V^-*"'-:,-'"-"' "•' '>•=•'- "'-'•VrV '•-'• 

'.*-'' Except for 100'^ Ndrali'pakoia craporatibns : 
'. required to file a]c«Nublidated tax ret^^ " 
-. isessmtialtoliayeaimitiuybiisinfflS'grgiip ' 
. pfcbipibrationste^ethe.conibuiiedieimtr-

'. Jmediod <»n°be^tsed;u.Fbra ducussim of aJ',, 
-'unitmy business poiq>o^ -

, item^ "^Mednd of ooiporatidii ,tBxati(m'';on v ' , 
, „, page 2.^. _ - / '̂ ^:- ,—:- - '. C.e',;•-; " 

V:If fUmga^cpmbiii^Jiepart'niediod . 
:f: iMkota;tn;R^irii ,wli^ '(mty'oiiec»n^^ 
, rappoitiomiiKiniieto^foithl^^ 
^-. 'oi^t 'iMCc.is'iiiamdim ,\ 
." the aiiswn&tqu^i(»^#8ibn.f»ge.2yOf Foim i 

: • , 40 >riU.'be.4jo"'->;" ••'•; •- - • / V-.,; -."- > .•:>. 

:;.Iffilihgac(mibnied=ic|MxA'^thb^ '.^ •.] 
\IMdm)a,&K.retiimVlite^^ 

';Vcoiiipaw;appiortions inodnKtoNoirth-^^'^';':'- ° 
~f^P^ota (l̂ e.̂  circle bl. M / a r cljis marf«d^"} 
''~ttnFmm40.-lme /^, 'di |aiswertp quintian'}.' ^ 
-!, #8,<m page,2 of Fbrm''<H>"vHU bP "Yra?,',' I \ , ' 

b. Combined Report Method 
Maik die "Combined Report Mediod" circle if 
Foim 40 includes only one coiporation finm a -
unitaiy business whidi apportions its incoine to 
Noidi Dakota. 

The return should be filed using the taxpayer name 
and federal identification number of die entity 
having activity in North Dakota. 

Complete Schedule WW on page 4 and enter the 
amount from line 13 on Foim 40. line 1. Attach 
the completed Schedule WW to Foim 40 when 
filed. 

Answer "No" to question #8 on page 2 of 
Foim 40. 

b l . 100% North Dalcota 
Cor|>orations Consolidated 
i teturn Using the Combined 
Itoport Method 

Marie the "100% North Dakota Consolidated 
Retum" circle i / A e coiporatUm is reqabed to file 
one consolidated North Dakota return using the 
combined report mediod. 

IVyo or more coiporations are required to file one 
North Dalrota retum using the combined report 
mediod if the coiporations are affiliated as parent 
and subsidiaiy, are filing a consolidated federal tax 
return, and all coiporations are operating solely 
within North Dakota. 

If circle bl is maiked: 

1. Complete Schedule WW on page 4 and enter 
the amount flnm line 13 on Foim 40, line 1. 
Attach die convicted Schedule WW to 
Foim 40 when filed. 

2. Complete North Dakota Schedule CR, Parts I, 
n and in on pages 6,7 and 8. 

.3. Answer "Yes" to question #8 on page 2 of 
Foim 40. 

'C^omMriidat^;Retuni v̂ >.. ^ 

'Fdr,^ionth I^kota coiporatitni. income tix'. ~ }'̂ '' 
piiiiiosesi a North Dakota .^I'erasolidated i e t ^ 
meam a s u ^ e coiporab(m:inBoi^ tax return '•'',; 

" tfaii^'imoits &e t n liability bfiiibre than O K . . ' > 
, coiporation a i g a ^ iii busmess or having / -y't-, 
'soucesdfincbme.fiom-NoAi'IJakota..;;'' '̂"•' .̂  

http://wwwjid.gov/tax

